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What Investors Are Overlooking in 
Todays Stock Market 


The average investor’s reasoning is about like this: “Yes, stocks are cheap, but I shall wait 
to do my buying until I know definitely whether Great Britain will be able to withstand the 
onslaught of the Germans.” 


Since the great majority of investors feel the same way, it is obvious that the basic factors that 
determine the actual values of stocks today are being generally overlooked. Investors forget 
that what gives stocks their value is their earning power and their consequent ability to pay 
dividends. 


To put the problem in reverse, stocks that have no prospects for earning power will not be 
helped very much even though Mr. Hitler is defeated in his designs on England. 


Reason Versus Emotion 


Because of the emotional thinking that is being indulged in by many investors, they are ignor- 
ing the fundamental fact that many stocks are today selling at only 5, 6, 8 and 10 times earn- 
ings. They are overlooking the fact that if it were not for the present tense war situation these 
stocks would now be selling very much higher. This is especially true of many sound dividend 
paying issues that are selling to yield 5 to 10 per cent at a time when high grade bonds are 
selling on the lowest yield basis in many decades. 


It is almost inevitable that if and when the general public makes up its mind that England 
will successfully resist invasion there will be a stampede to take advantage of the excellent 
values that today are being ignored by investors because of their fears. 


The lesson in all this for the thinking investor is to make his investment decisions as to the pur- 
chasing and sale of stocks largely on the basis of earning power and dividends, rather than on 
news factors that are more or less superficial in their bearing upon ultimate security prices. 


Waiting For Good News 


The investor who insists on buying stocks when they are cheap, based upon their earnings 
and assets, will always have a big advantage over the investor who waits to buy until, appar- 
ently, all the news is favorable to the market. It is usually the case that when all the news is 
“rosy” stocks have already discounted the good news; it is then that stocks are actually in a 
vulnerable position because they have been raised to inflated levels by unbridled optimism that 
disregards basic values. 

By reading FINANCIAL WORLD each week for the next 52 weeks you will be far less 
likely to make emotional decisions, because you will have each week an unbiased interpretation 
of the vital facts so necessary for the sound reasoning that is essential to investment success— 
at this or any other time. 


Mail This Coupon and Modernize Your Investment Methods": 


FINANCIAL WORLD, 21 West Street, New York 


For the enclosed $10 please enter my order for: 

(a) An immediate survey of my 20 listed securities (write 
on separate sheet) 

(b) The next 52 weekly issues of FINANCIAL WORLD 
(1,664 pages of vital investment facts and analyses) 

(c) The next 12 issues of the popular monthly stock ratings 
and data book— “INDEPENDENT APPRAISALS 
OF LISTED STOCKS” (Covers 1,600 Listed Stocks) 

(d) The privilege of obtaining confidential advice by letter 
on one security at a time, as per your rules 

(e) “10-Year Dividend Honor Roll’’ and ‘30 Sound 
Dividend Stocks Likely to Benefit from America’s 
Preparedness Program.’’ 


[] Add $1.95 to $10 subscription price for book of “Factographs" (published May Ist) Total $11.95 
[] Add 50 cents extra for Sept. Bond Guide showing ratings and vital data on 4,800 bonds ($2 value} 
[] Send $7.25 for a 6 months’ subscription and large book of “Factographs” 

[] Send $2.50 for Handsome Binder that will hold 26 copies of FINANCIAL WORLD 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 


stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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MARKET VALUES 


are best determined by men trained in 
financial research. Send in a list of your 
securities for our up-to-date analysis. 
Write Dept. K-6. 
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DIVIDENDS 


CORPORATION 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A quarterly dividend of $1.06%4 on the Con- 
vertible Preference Stock, $4.25 Series of 1935, 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION has been declared payable 
October 1, 1940, to stockholders of record at the 
close of business on September 10, 1940. The 
vo books will not close. Checks will be 
mailed. 


[Rust 


Common Stock, Dividend 


A quarterly dividend of $1.00 per share in cash 
has been declared on the Common Stock of 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable October 1, 1940, to 
stockholders of record at the close of business 
September 10, 1940. The transfer books will not 
close. Checks will be mailed. 

JOHN I. SNYDER, Treasurer. 


August 29 1940 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/.¢ per share 


(for quarterly period ending Sept.30, 1940) 


COMMON STOCK 
45¢ per share 


Both dividends are payable Sept. 
30, 1940 to stockholders of record 
at close of business Sept. 16, 1940. 


E. A. BaILey 


Treasurer 


Sept. 3, 1940 


THE TEXAS CORPORATION 


152np Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares of 
The Texas Corporation has been declared 
this day, payable on October 1, 1940, 
to stockholders of record as shown by 
the books of the corporation at the close 
of business on September 6, 1940. The 
stock transfer books will remain open. 
L. H. LinpEMAN 
Treasurer 


August 12, 1940 
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No. 4 of a series commemorating 
the 70th Anniversary of 
The B. F. Goodrich Company 
— pioneers in rubber research. 


DIRECT-MAIL ADVERTg. 


ING AND SELLING, By Frank 
Egner and L. Rohe Walter. Harper 
& Brothers Publishers. 225 pp. $3.00 
All that Mr. American Merchandiser 
has to know about direct-mail adver. 
tising, he can find in this timely and 
concise handbook written by two ex. 
perts of nationwide reputation in the 
business. 

Mr. Egner is Manager of the Mail- 
Order Department of the McGraw. 
Hill Book Company and the author 
of an earlier book: “How to Make 
Sales Letters Make Money.” Mr. L 
Rohe Walter occupies the position of 
Advertising Manager of the Flint 
kote Company, and he is also Presi. 
dent of the Direct-Mail Advertising 
Association. In 1938 he published 
“Effective Marketing.” In addition, 
Mr. Walter has successfully directed 
various advertising campaigns for 
such firms as Procter & Gamble, 
U. S. Rubber Company, Lehigh. 
Portland Cement, Parke-Davis Com- 
pany and Vacuum Oil Company, 
Both men are well known as lecturers 
and contributors to advertising jour- 
nals. 

An outstanding feature of the 


MORE TRICKS FROM THE Goodrich BAG... 


MR. EDITOR, HERE’S YOUR RUBBER TYPE! That old newspaperman’s gag of 
sending a copy cub out for rubber type now comes close to being true. 
Goodrich makes compounds for rubber plates to solve the problem of printing 
on irregular surfaces—like corrugated boxes. But the extremely light “kiss” of 
rubber on any surface produces such a clear, quick-drying impression—and 
results in such economies of ink—that rubber plates are being made for many 
modern printing purposes. Goodrich has developed different rubber com- 
pounds—for printing everything from bread wrappers to the fine type you 
forget to read on a legal form. 


LOOK FOR THE SELF-HEALING LINING! Modern rubber re- 

4 search, pioneered by Goodrich, has now perfected an auto- 
mobile inner tube that “heals itself” almost as the human body 

Z heals a wound—only faster! The Goodrich Seal-o-matic has 
a lining of rubber so plastic that it works in to fill holes or 
rips as you ride. Seal-o-matics are known as 2-Way Safety 
Tubes because they protect against both blow-outs and flats. 


RIDING ROADS ON SMOKE! The tread of your automobile 
tire is about one-third smoke. ‘Carbon black,” as it is called 
technically, is obtained by burning natural gas and collecting 
the smoke. This carbon black is what makes modern tire treads 
so extraordinarily tough. Goodrich first introduced the car- 
bon-black tread in American tires. 


IT’S SO INERT! Among recent great and startling develop- 
ments of rubber research, are products that contain no rubber. 


Thus Koroseal, created by Goodrich, is made of limestone, 
coke and salt. Koroseal is one of the most inert materials 
known to science . .. which means that most other substances, 
whether acids or alkalis, oils or gases, have little or no effect 
upon it. Easily molded into any form, or used to coat fabrics, 


book is the number of case histories 
by which the authors illustrate their 
points. A wealth of useful material 
has been concentrated in this rela- 
tively small book, and there is hardly 


this wonderstuff is already used on shower curtains and rain- 
coats, as a lining for acid tanks, and for gaskets, washers and 
electric insulation. 


a company in the merchandising field 
using mail advertising that could not 
here find new angles and new ideas. 


ALTITUDE ZERO .. .“Landing a plane” 60 times a day without 


* 
leaving the ground, is the practical effect of one man’s job in *? ; 
Akron, Ohio. Actually this man operates a machine devised 

by Goodrich to simulate all conditions of an airplane land- MONEY AND BANKING. t 
ing, for testing airplane tires and brakes. Some of the Silver- Edited by Major B. F oster and Ray- 0 
town Tires made by Goodrich for modern transport planes mond Rodgers. Published by Pren- i 

stand almost as high as a man. tice-Hall, Inc. 754 pp. $5.00. This 
is the revised edition of one of the t! 
textbooks on money and_ banking, ti 

ngs FIRST AGAIN, FOR AMERICAN PREPAREDNESS! which was first published in 1936. It 
‘3 a To free the United States from dependence on natural rubber, Goodrich builds tires with is the joint product of four authors, y 


Jules I. Bogen, Major B. Foster, 
Marcus Nadler, and Raymond Rodg- 
ers, all professors of finance or bank- 
ing at New York University. The 
experience gathered in classrooms 
with the first edition has resulted m 
many improvements in arranging the 

(Please turn to page 29) 


“Liberty Rubber”—the new Goodrich synthetic, Ameripol! 


MANUFACTURERS OF QUALITY RUBBER PRODUCTS SINCE 1870 


COPYRIGHT 1940, THE B. F. GOODRICH COMPANY 
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“ABOUT FACE” 
THE 
BUILDING 


INDUSTRY 


Construction is now in its 
seventh successive year of 
uptrend. What the defense 
plan is doing to the building 
figures—and a look into the 
future of this industry. 


to economists, an aver- 
age period of eighteen years 
elapses between successive peaks of 


the last cycle was reached in 1928 and 
the bottom in 1932-33. So that 
would indicate a rising trend until 


note that forecasts made at the be- 
ginning of the year have thus far been 
borne out. To illustrate: It was pre- 


i building activity, and major panics well into the present decade. dicted that construction of all types 
u occur some one to four years follow- When 1940 began, the building in- would register a “slight gain”; for 
I ing the top of the building cycle. dustry could look back on six years seven months to July, the actual in- 
s If this pattern runs true to form, of successive expansion. (See Table crease was about 1 per cent as com- 
e then we have a good distance to go I.) Moreover, prospects were that pared with the like 1939 period. 
e before the current building boom at- 1940 would make it seven-in-a-row. Residential building, it was declared, 
, lains its maximum. For the top of In this connection, it is interesting to would be up 5 to 10 per cent ; through 
t 
‘ Table I—Building Contracts In 37 Eastern States Table II—Index of Building Materials Cost 
- Value Value (1926 = 100) 

4 (millions (millions Monthly Monthly 
- omitted) | Year omitted) Year Average | Year Average 

1,351.2 1940 (7 2,021.8 71.5 1940 (7 months) 
Source: F, W. Dodge Corporation. Source: U. S. Bureau of Labor Statistics. 
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July, the actual year-to-year gain was 
slightly more than 10 per cent. 

A creditable forecast so far. But 
this stops with the surface figures. 
For while seven months’ data con- 
form to earlier outlines, an analysis 
of results to date reveals an important 
change in the building trend that was 
not entirely anticipated. 

Through April, monthly totals for 
all construction lagged year-earlier 
figures. It was not until May that 
this situation was reversed. But 
even at the year’s midpoint, the 
cumulative total was still behind its 
1939 comparative. This was prac- 
tically all attributable to a drop in 
Federal spending for public works. 
The fact that building statistics held 
so well was chiefly accounted for by 
the splendid showing in the resi- 
dential building classification. July, 
however, changed the picture. 

In that month, the total value of 
contract awards for all types of con- 
struction jumped to $398.7 million— 
a year-to-year gain of 33 per cent and 
the best total for any month since the 
spring of 1930. Let us examine this 
figure ; it will prove significant. 

So far, this discussion has con- 
cerned itself mainly with so-called 
“total construction,” and its most im- 
portant single classification, resi- 
dential building. In order to ap- 
preciate what the July figure really 
means, however, forget this concept 


a 


T ransparent belts, braces, garters, 
wrist-watch straps—and now 
even shoes—have become very much 
a part of the apparel picture this sea- 
son. And whether or not you're a 
plastics enthusiast, you will probably 
be interested to know that these items 
€ ee are all made of “Vinylite,’ Union 
Cea: Carbide’s tradename for its rapidly 
iii growing line of vinyl resins. 

These represent only a few of the 
newer applications of this versatile 
product. As a matter of fact, one of 
the outstanding uses of “Vinylite”’ is 
in solution as a lining for beer cans— 
American Can’s “Keglined,” for ex- 
ample. Under the tradename “Vinal,” 
it is also employed as a filler for auto- 
mobile safety glass. Still another use 
is in phonograph records for radio 
transcriptions, etc. 

These however, can’t begin to tell 
the whole story. Like duPont’s nylon, 


COMING ARTICLES 
A $5,000 Income 
from $100,000 
—o— 

What Prospects for 
Pullman NowP 


for the time being. Instead, look at 
it in terms of two elements—public 
construction, or that financed with 
Government funds, and private con- 
struction, or that financed by indi- 
viduals, partnerships, corporations, 
etc. 

When this is done, we find that 
fully one-half of all July building ac- 
tivity was accounted for by public 
construction. [Earlier in the year, 
public and private awards ran at pro- 
portions of 35 per cent and 65 per 
cent respectively. Since home con- 
struction, and other chief classifica- 
tions such as commercial, industrial, 
and utility building, continued to 
move forward, this (as previously 
mentioned) reflected curtailed Fed- 
eral spending. 

In the decade 1930-39, public con- 
struction accounted for 43 per cent of 
the total, as compared with 22 per 
cent in the preceding decade. In 


“Vinylite” can be produced in a form 
suitable for textile manufacture— 
“Vinyon.” If you have followed de- 
velopments in the man-made-fiber 
field, you will probably remember 
that name. While “Vinyon” is suit- 
able for use in ladies’ stockings, rela- 
tively little of a commercial nature has 
been accomplished along this line to 
date. For its sponsors have found 
plenty of other outlets that are profit- 
able and which, at the same time, 
avoid the competitive and style fac- 
tors that make the full-fashioned 
hosiery industry a precarious one at 
best. One of “Vinyon’s” biggest 
markets, incidentally, is in industrial 
filter cloths. 

If you ask company officials to 
name the most promising potential 
outlets for “Vinylite,” they will an- 
swer frankly that they don’t know. 
And with good reason. Things have 


1939, the proportion was roughly 47 
per cent. Significance? Just this: 
the preparedness program hag fo, 
begun to replace the public Works 
programs of former years. Now they 
the question arises—What 
trends from this point on? 

Provided that the United States 
continues as a non-participant, ther 
seems little likelihood that total build. 
ing activity will taper during the 
period of war in Europe. Rising jg. 
dustrial producton, expanding 
sumer incomes and defense constryp. 
tion will see to that. Despite cop. 
scription uncertainties, moreover, jf 
is not altogether clear whether aggre. 
gate home building will be adversely 
affected. In July, for example, F. W. 
Dodge Corp. placed the value of reg. 
dential building awards at roughly 
$140.4 million—a gain of 28 per cent 
over July, 1939, and one of the high- 
est totals of the year to date. As for 
the seven months’ figure ($831 mil. 
lion), this is slightly more than 10 
per cent ahead of the like period ; 
year ago. 

An important factor here concer; 
material prices. As shown in Table 
II on page 3 the monthly average of 
the index of building materials cos 
(1926 = 100) to date has been 929, 
This is lower than individual monthly 
figures earlier this year and is still be. 
low the average for 1937, when a 

(Please turn to page 27) 


“VINYLITE”—YOUNG AND GROWING FAST} : 


been moving with such bewildering 4 


rapidity along the plastics front, that 


it is practically impossible to say jus F 
where these wonder products will b f 


a year, a month, or even a week from 
today. 


Meanwhile, the comb you handle, 
the pencil in your pocket or 


the pad you pick up, the seat you us, 


the walls you glance at, the floor yo 
walk on—and a veritable host of othe f 
items—are likely to be made Ff 
“Vinylite” in some form or anothet f 

It’s all a very good illustration 0 f 


the significance behind this statemet! 


in the company’s annual report fo 
1939: “The growth of the Corpor: F 
tion since its formation in 1917 haf 
been due largely to the policy of SF 
management in maintaining 
tinuous research and experiment? 


program irrespective of the currét 
level of industrial activity.” 
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AMERICA PREPARES TO DEFEND ITS SHORES BUT THIS IS ONLY PART OF THE STORY OF ... 


DONE TO U. S. 


ne he first year of World War II 

has now been completed. The 

outbreak of that conflict a year ago 

found industrial activity in this coun- 

m | tty levelling off after a brief recovery 

T _ following the six-month decline that 

| began toward the end of 1938. The 

stock market had been declining for 

'.amonth, reflecting fears that the 

that 4 gathering war clouds would again 

 toreethe New York Stock Exchange 

lhe | (0 close, as it had done twenty-five 
fom | Yeats ago for the same reason. 

_ But once uncertainties gave way to 
nde | tualities, sharp advances took place 
the securities and commodities 
Markets. While they were based 
you f "pon historically well founded as- 
other ‘Umptions, later on they unfortunate- 
eal ly proved incorrect in this instance. 
the. | [t appeared reasonable to expect a 
on tremendous demand for American 
mett ‘OMmodities and industrial products 

for Fe by our former allies, with an accom- 
_ Panying war boom in this country. 
In anticipation the stock market 
_ ‘purtel—briefly—with the movement 
:f Most pronounced in such issues as 
a large beneficiaries in the last 
var. 


_  Inless than two weeks the indus- 
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trial stock average rose from 135 to 
157—a figure which has not since 
been duplicated. In the commodity 
markets, similar moves occurred. 
Moody’s commodity price index 
stood at about 140 at the outbreak 
of the war. In four weeks it ad- 
vanced 18 per cent to around 173 as 
a result of speculative buying in ex- 
pectation of large demands from the 
belligerents. But the Allies had al- 
ready built up substantial reserves, 


and they continued to draw upon 
their respective empires for additional 
purchases in preference to the U. S. 
markets. Now, after one year of 
war, that index stands at about 154. 

In contrast with that movement, 
Reuter’s United Kingdom commodity 
index stood at 138.9 at the beginning 
of the war, and at the end of last 
month was 174.4. 

While the expected purchases of 
foodstuffs, textiles and similar staples 
did not materialize, increased demand 
for industrial goods was not long in 
developing. This is best illustrated 
by the changes in our foreign trade 
during that period. While such in- 
dustries as aircraft, iron and steel, 
aluminum, explosives, firearms and 
amunition recorded impressive gains, 
others suffered substantial losses as 


Keystone View 


Commodity : 193 


Stoel Sevap, 


0.59375 0.85125 May 10 0.81625 


COMMODITY PRICES IN FIRST WAR YEAR 


Aug. 31, 
9 


—High, and Date— "1940 
$1.345 Dec. 18 $0.9075 


0.9675 Dec. 18 0.57125 


for 
nil- 
10 
thly 
a 
6.98 Apr. 17 §.55 
Hogs, 200-220 Ibs............. 6.73 9.20 Sep. 6 7.60 x 
0.0617 0.0912 Sep. 7 0.0575 : 
0.0438 0.0575 Sep. 6 0.0435 a 
2.59 4.44 Jan. 8 2.56 ie 
0.655 1.035 Oct. 14 0.815 3 
16.25 24.25 Oct. 4 18.75 es 
0.0505 0.055 Sep. 6 0.049 = 
0.105 0.125 Sep. 5 0.11 £ 
0.75 Sep. 13 0.505 
: 0.0475 0.065 Sep. 29 0.065 
0.1675 0.245 Sep. 5 0.1925 
0.11 0.17 Sep. 25 0.1025 Es 
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WAR IS REFLECTED IN 


Ten months period ended : 


Commodity and Products: 
Wheat 
Dried Fruits 
Leaf Tobacco 
Crude Petroleum 
Gasoline 
Automobiles 
Raw Cotton 
Wood Pulp 
Leather 
Canned Vegetables 
Refined Copper 
Aluminum 
Aircraft 
Industrial Chemicals 
Explosives 
Firearms and Ammunition........... 
Machinery: 
Electrical 
Power-generating 
Metal-working 


THE EXPORT FIGURES 


June 30, June 30, 
1939 1940 Percentage 
(in millions of dollars) of Changes 
2. $39.6 — 67% 
37.6 11.7 — 69.0 
21.8 15.4 — 29.1 
111.9 42.9 —.61.7 
77.2 66.0 — 145 
82.6 69.2 — 16.3 
230.3 211.3 — 83 
154.5 325.0 +110.3 
6.4 15.7 +151.5 
9.6 12.6 + 34.7 
3.2 5.2 + 61.1 
155.9 324.3 +108.0 
61.0 84.4 + 38.4 
6.8 25.3 +270.4 
68.5 186.0 +171.7 
47.8 81.4 + 70.2 
3.0 11.5 +280.0 
4.6 26.6 +481.1 
83.6 96.3 + 15.2 
11.1 17.4 + 56.7 
90.5 150.9 + 668 


compared with the preceding twelve 
months. Outstanding among the los- 
ing items are leaf tobacco, dried 
fruits, wheat, crude petroleum, gaso- 
line and automobiles. 

The changes in dollar value, how- 
ever, are not entirely the result of 
changes in physical volume. About 
one-fourth of the gains in exports 
and one-half of the gains in imports 
are the result of higher prices. For 
the first eleven months of the war, 
total exports exceeded those of the 
similar preceding period by 34.5 per 
cent, while imports gained only 19 
per cent, leaving a favorable trade 
balance of $1.2 billion. The trend 
established during recent months 
when the United Kingdom accounted 


for over 90 per cent of our total ex- 
ports to Europe and when the vol- 
ume of our exports turned down- 
ward, indicates that further adjust- 
ments are to be expected. 

As far as countries of destination 
are concerned, the British blockade 
has caused many shifts. Germany 
and Italy, as well as the occupied ter- 
ritories, are now completely elimi- 
nated as customers for U. S. goods. 
On the other hand, the British Em- 
pire and South America have become 
more important as consumers of our 
industrial products and some of our 
agricultural surplus commodities. 

No less drastic than the changes in 
security and commodity prices and 
upon foreign trade has been the direct 


and indirect effect of the, war Upor 
our financial structure. A direc a 
sult has been the importation - 
total of $4.2 billion gold during th, 
first war year, bringing oyr tots) 
stock of the yellow metal UP to almos 
$21 billion. This increase togethe, 
with other factors has raised membe 
banks excess reserves to a new pei; 
of $6.2 billion. Furthermore, ung, 
emergency powers the President hy 
blocked in this country a total ¢ 
some $3.5 billion in deposits of the 
occupied countries, which funds ap 
now under the control of the U, 5 
Treasury. 


Most of the $4.2 billion gold whig, 
the Treasury bought during the fry 
twelve months of the war came fron 
countries belonging to the Britis, 
Empire. Of the imports, $565 mj. 
lion went into the earmarked stock 
bringing this up to $1.7 billion. Thi 
is practically all under the custodian. 
ship of the Treasury as_blockej 
funds, and may still further augmen 
our own gold hoard of $21 billion in 
the event that these funds are use 
to pay for American exports. 


Thanks to the farsighted policy of 
the British Government, the liquid. 
tion of British holdings of America 
securities has been transacted in such 
an orderly fashion that unlike 1914 
price disturbances on that accout 
have been completely avoided. 

In the foreign bond market some 
further defaults have taken place as: 
direct result of the war, but not to 
the extent as had been expected orig- 

(Please turn to page 29) 


WHAT’S AHEAD FOR PIG IRON MAKERS: 


bout 85 per cent of the iron pro- 
duced in this country is shortly 
charged into open hearth or bessemer 
furnaces, where it is purged of its 
impurities and from which it emerges 
as steel. The rate of ingot operations 
is thus by far the most important de- 
terminant of the country’s pig iron 
needs. But most of the iron used in 
steelmaking (over 96 per cent in the 
first half of this year) is produced by 
integrated steel makers themselves, 
and thus merchant pig iron producers 
are not normally a very important 
factor as suppliers of raw materials 
to the steel industry. 
The normal relationship does not 
always prevail, however. Since ap- 
proximately as much steel scrap as 


pig iron is used in making steel, inte- 
grated steel producers maintain ingot 
facilities with a capacity far in excess 
of their maximum potential output of 
pig iron. When steel furnaces are 
operating at near-capacity levels, the 
production of iron and scrap by such 
companies is not sufficient to fill their 
raw material requirements and they 
are forced to enter the open market 
for either iron or scrap. Prices of 
the latter item are usually high at 
such times, and demand for merchant 
pig iron thus shows large increases. 

Periods of high steel activity al- 
most invariably coincide with inter- 
vals of large production in other capi- 
tal goods lines which are also large 
consumers of iron. Thus, the mer- 


chant pig iron business is extremely 
cyclical in nature, with large profits | 
being shown only occasionally. The 
best recent period occurred in 
when large foundry, steelmaking ani 
export requirements together with a F 
excellent price level enabled all of the F 
four merchant pig iron producer 
with securities outstanding in th F 
hands of the public to show substat- 
tial earnings. 
In the last quarter of 1939, ste! > 
production was larger than in aly F 
quarterly period of 1937, but 
these companies equaled its best prot 5 
showing of 1937. There were a nul F 
ber of reasons for this. Higher labo 
costs and taxes and slightly lowe 
(Please turn to page 31) 
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RAILROADS HAVE 
WIDE TAX MARGIN 


Most railroads could show very large 
increases in earnings over 1939 without 
being subjected to any excess profits tax. 


ince many railroads have re- 

ported either meager earnings or 
deficits in recent years, it is not sur- 
prising to find that a majority could 
advance a long way in the direction 
of more profitable operations without 
having to make any payments to the 
Government under the pending ex- 
cess profits tax legislation. But it is 
interesting—and important—to dis- 
cover that a considerable number of 
the more profitable carriers could 
double or treble their 1939 earnings 
and still be free of excess profits 
taxes, 

With the exception of a few con- 
sistent and substantial earners such 
as the Norfolk & Western, the option 
of calculating actual or potential lia- 
bility on the basis of invested capital 
will give much wider margin of ex- 


emptions than the four-year average 
earnings base. The chief difficulty in 
making estimates predicated upon the 
selection of the invested capital op- 
tion is the uncertainty as to the ulti- 
mate definition of “invested capital,” 
which is frequently a rather vague 
concept and a subject of controversy 
among accountants and tax officials. 
A complicated definition is given 
in the bill passed by the House, but 
it is possible—if not probable—that 
this section will be amended radically 
by Senate action or in conference. 
Consequently, in order to have a 
more definite measure of invested 
capital, we have taken Interstate Com- 
merce Commission figures which rep- 
resent the results of many years of 
painstaking research by the Bureau 
of Valuation. For each railroad in the 


tabulation, we have added three ICC 
valuation figures: (1) original cost 
less depreciation, except land and 
rights; (2) present value of land and 
rights; and (3) working capital. The 
total represents a conservative esti- 
mate of the value of the properties 
and, in the majority of cases, is sub- 
stantially less than the aggregate of 
balance sheet figures indicating capi- 
tal investment. Original cost less de- 
preciation is far below present-day 
reproduction cost. 

For these and other reasons, it ap- 
pears that this approach provides one 
reliable guide to the determination of 
invested capital on a _ conservative 
basis, and that the definition of in- 
vested capital in the final draft of the 
tax measure would have to be arbi- 
trary and severely restrictive if the 


APPROXIMATION OF RAIL EARNINGS EXEMPT FROM EXCESS PROFITS TAXES 


5 
Original Cost Exempt Return 
Less Deprecia fon 4); 7% on Net 1939 Net Income 
Except Value of Land *Working Total First $509,000, Income Per Share of 
RAILROAD : Land and Righ and Rights Capital (of 1, 2 and 3) 5% on Rest 1939 Common Stock 
000 omitted 
Atchison, Topeka & Santa Fe ..... $661,988 $57,822 $15,348 $735,158 $36,768 $8,503 $0.95 
Atlantic Coast 174,155 22,639 199,571 804 0. 

Baltimore & QOhio............-...+++ 638,837 96,706 8,567 744,110 37,215 D1,622 D1.55 
esapeake & Ohio............ 2... 390,681 18,700 3,533 412,914 20,655 27,343 3.49 
SSS See 401,382 28,547 5,183 435,012 21,761 8,686 73.48 
384,239 73,097 6,797 464,1 23,217 2,336 0.90 
Louisville & Nashville.............. 350,963 26,642 7,930 385,535 19,287 7,394 6.32 
1,329,204 280 23,878 1,613,362 80,678 4,509 0.70 
Norfolk & Western.. ............. 325,945 20,580 4,723 351,248 17,572 589 21.10 
eich Pacific Seteinbacuxeadecest 389,733 35,350 5,962 431,045 21,562 74 0.03 
1,671,147 330,932 28.042 2,030,121 101,516 32,033 2.43 
5,352 46.001 070 396,423 19,831 6,487 2.69 
551,485 20,570 621,622 31,091 18,967 6.74 


"Since 1937 ICC figures have been used in this tabulation, working capital will not check with recent balance sheets. This discrepancy does not greatly 


affect the results. Preferred stock. 
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basis to be used in tax calculations 
should prove to be any less favorable 
to the large majority of railroad com- 
panies. 

Having established this basis for 
invested capital, the next step is to 
apply the minimum rates of exemp- 
tion: 7 per cent on the first $500,000 
and 5 per cent on the rest of the capi- 
tal investment. (In the case of com- 
panies showing large changes in capi- 
tal investment from year to year, such 
as rapidly growing industrials, the 
use of a single figure representing 
capital investment mid-way in the 
base period would produce serious 
errors. The rate of change in capital 
investment of the railroads is not suf- 
ficiently rapid to throw estimates— 
based upon 1937 figures—far out of 
line.) Under the terms of the House 
bill, companies choosing the invested 
income base would be allowed full ex- 
emptions up to these amounts even if 


the average results for the base period 
show little or no profits. 

Taking the Baltimore & Ohio as an 
example, we find an important carrier 
which would be extremely vulnerable 
under option one—calculation of the 
tax on the basis of average earnings 
for the period 1936-1939. The road 
showed a net profit (after full fixed 
charges) in only one year of the four. 
Fifty per cent or more of its net earn- 
ings (after normal income taxes) in 
1940 or later years would have to be 
paid to the Treasury under this meth- 
od. But on the basis of invested capi- 
tal, the road could earn as much as 
$37 million without having to pay a 
cent in excess profits taxes. This 
would be greater than pre-depression 
earnings, even assuming full payment 
of fixed charges (i.e., disregarding 
the debt readjustment plan). 

Some of the prosperous roads would 
also have very wide margins for earn- 


GAINS FOR AUTO BODY 


he two leading independent man- 

ufacturers of automobile bodies 
and other stampings—Briggs Manu- 
facturing and Murray Corporation— 
face prospects of an unusually large 
volume of business in the 1941 model 
year, which is just getting under way 
with early announcements of the new 
lines by several prominent manufac- 
turers. Furthermore, these com- 
panies are evidently destined to play 
important roles in the national de- 
fense program. Even assuming that 
increases in profits will be far from 
proportionate to gains in volume be- 
cause of new taxes, the stocks should 
not be excluded from consideration 
by those who are interested in some 
of the more speculative equities in the 
group of potential defense program 
beneficiaries. 

Both companies have scored im- 
pressive earnings gains prior to the 
completion of any significant amount 
of armament orders. Briggs reported 
$2.14 per share for the six months 
ended June 30, against $1.03 for the 
corresponding period of 1939. For 
the nine months ended May 31, Mur- 
ray showed net income equivalent to 
$1.03 per share. No exact compari- 
son is available, because of a change 
in the fiscal year. For the eight 
months ended August 31, 1939, Mur- 
ray earned 30 cents a share. 


The earnings record of Briggs has 
been much more impressive than that 
of Murray in recent years, and the 
company has demonstrated its ability 
to realize large profits from automo- 
bile, plumbing ware and other non- 
armament business when general 
business conditions are good. Mur- 
ray’s automobile body division has 
been consistently unprofitable for a 
long time, but there has apparently 
been some improvement in that re- 
spect in 1940, and the company’s di- 
versification program is beginning to 
show results. Murray is making 
good progress with its electric stoker, 
introduced in 1939, and other new 
lines are being developed. 

In both cases, improvement in de- 
mand for bodies and body parts 
would favorably affect earnings after 
the 1941 lines get into full produc- 
tion, and current forecasts of a 3.5 
million unit automobile year augur 
well for that division of the business. 
Because of seasonal factors, third 
quarter earnings will not add mate- 
rially to the profits realized earlier in 
the year. But all present indications 
point to a good showing for the last 
three months of 1940, apart from the 
possibility of December tax adjust- 
ments to provide for the excess prof- 
its taxes which will doubtless be en- 
acted within the next few weeks. 


ings increases under the investeq 
ital option. Using the ICC yaly. 
tion figures, the Pennsylvania could 
earn $101.5 million exempt from ey. 
cess profits taxes. It is an interestj 
coincidence that this happens to 
almost exactly the amount of the 
company’s record earnings reporteg 
for 1929. 

There are a few railroads with ex. 
ceptional earnings records—Norfol} 
& Western is the outstanding jp. 
stance—which might do better unde; 
the average earnings method, depend. 
ing upon the definition of investe 
capital in the final measure. Under 
the average earnings option, this car. 
rier could earn over $29 million jn 
net income (or close to the 1939 earp. 
ings which amounted to $21.10 per 
share of common) exempt from ex. 
cess profits taxes. Presumably the 
road’s invested capital under the oth- 

(Please turn to page 23) 


BUILDERS 


Until the tax bill is passed, the 
prospects for profits from goven- 
ment orders will be impossible to 
gauge. At any rate, a_ substantial 
volume of orders is assured. Briggs 
has made rapid progress in develop- 
ing an aircraft division, and is mak- 
ing complete metal wing assemblies 
for Navy planes. Murray is also de: 
veloping an aircraft parts division, 
and is reported to be preparing to 
produce tanks for the Army. Other 
divisions of the defense program wil 
doubtless produce orders for these 
companies in lines not officially re 


ported in war contracts up to the ! 


present time. 

Briggs Manufacturing stock has 4 
record for market volatility, and al- 
though it is less speculative than 


Murray, it is not suitable for the con- 4 


servative equity investor. Neverthe: 
less, considering tax factors and other 
uncertainties, it is capitalizing current 


earnings at a low rate at price | 


around 20. Recommendation of Mur- 


ray, even on a speculative basis, must | 
be withheld pending further evidence 
of maintenance of satisfactory earnmg 


power, but there are at least tentative 
indications that this concern has final 


ly “turned the corner,” with the aid a 
of its diversification program, & 7 


panding automobile production, até 
helped by other influences. 
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CASHING 
INVENTIVE GENIUS 


Highly exacting skill needed in turning out its products 


ed hirty years ago the Sperry Gyro- 
j mal Company was formed with 
at- Fs capital of $100,000. At its incep- 


nF tion the new organization concen- 
Ml trated its activities on production of 
xt F the gyrocompass, an invention on 
the company’s founder had 
he heen working for about fifteen years. 
th. The new device found ready accep- 


tance for use in the navies of prac- 
tically all the major countries in the 
world. During the World War the 
company added a number of other 
items of great military importance— 
the beginning of a trend toward in- 
creased diversity of output which led 
to research expenditures of over a 


he million dollars last year. 

to RAPID GROWTH 

a In 1929 the company was acquired 


gs by North American Aviation, but in 
a the changes effected by the latter in 
ke 1933 Sperry Gyroscope, Ford Instru- 


es ment Company and stock in several 
I aviation enterprises were transferred 
” | to Sperry Corporation in exchange 
‘0 | for the latter’s stock, subsequently 


er paid out as a dividend by North 
American Aviation. The acquisition 
7 by Sperry of Waterbury Tool Com- 
¢ pany in 1935 and Vickers, Inc., in 
he | 1937 completed the corporate develop- 
ment of the company. 

a} Ford Instrument Company is en- 
gaged almost entirely in producing 
fire-control apparatus used by the 
Navy. Waterbury Tool also depends 
heavily on Navy demand, its products 
being hydraulic variable-speed trans- 
missions and variable-stroke hydraulic 


pumps. Vickers makes practically 
r | the same products in smaller, cheaper 
st | Sizes, and most of its output finds 
¢¢ | commercial rather than naval applica- 
ig tion, 


ve 4 Sperry Gyroscope is the chief 
| | breadwinner of the Sperry family, 


id | normally accounting for more than 
half of consolidated sales. This or- 
¢ | Sazation has come a long way since 


the days when practically its only rea- 
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* F has resulted in company remaining remarkably free of 
in- competition. Sales expand seven-fold in seven years. 


son for existence was the gyrocom- 
pass. This item is still produced 
along with other aids to marine navi- 
gation such as gyropilots and rudder 
indicators. Other items include sound 
locators, gunfire-control apparatus 
and high-intensity searchlights used 
by the Army and Navy. 

The most spectacular, and to the 
public the most typical products of 
Sperry Gyroscope, are the numerous 
instruments it supplies for operation 
and navigation of aircraft. These 
bear enigmatic titles such as gyro- 
horizons, directional gyros, automatic 
radio direction finders and gyro- 
pilots, and are even more complex 
than their titles would indicate. It 
is due to the extreme complexity of 
its products, the inventive genius 
necessary for their development and 
constant improvement and the very 
exacting engineering problems _in- 
volved in their construction that the 
company has remained free of com- 
petition to a degree equalled by few 
if any other organizations. 

The tremendous expansion in 


Finfoto 


THOMAS A. MORGAN 


President of Sperry Corporation 


armaments all over the world in the 
last few years has enabled Sperry to 
increase its sales from $3.4 million 
in 1933 to $24.8 million last year. 
And the end is not yet. Not many 
years from now the war will be over 
and the United States, if it has not 
been drawn into the struggle in the 
meanwhile, will have completed the 
major portion of its rearmament pro- 
gram, but even then Sperry will not 
experience the letdown in demand 
which might be expected of a com- 
pany depending so heavily on pur- 
chases of the implements of war. 


NAVAL CONTRACTS 


For one thing, the large percentage 
of sales made to the Navy will tend 
to cushion any decline. It takes con- 
siderable time to turn out a tank or a 
bomber, but even much longer time 
to finish construction of a warship; 
Naval vessels now under construction 
will still be providing income for 
Sperry several years hence. And 
every merchant vessel bombed or tor- 
pedoed during the war means a mar- 
ket for gyrocompasses and other 
Sperry products in the ships which 
must eventually be built to replace 
them. Then there is the large and 
varied industrial demand for items 
made by Vickers, Inc., and to some 
extent by Waterbury Tool. Finally, 
commercial aviation will provide an 
almost limitless market not only for 
the products now furnished by Sperry 
but also for new items constantly be- 
ing developed such as the Flightray 
and the Klystrom tube. 

Earnings have kept pace with sales 
throughout the present company’s 
history, rising from $456,000 in the 
last ten months of 1933 to $5,462,000 
in 1939—this despite increases in de- 
preciation from $98,000 to $405,000 
and in Federal taxes from $45,000 to 
$2.4 million. New earnings records 
have been registered in each of the 
last four years, a factor worth con- 
sidering in view of the establishment 
of the average earnings for this period 
as a base for use in computing excess 
profits taxes. The outlook for the 
company as it is visualized at present 
appears to promise a continuation of 
the favorable earnings trend for some 
time to come. 
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Ratings are from THE FINANCIAL Wor. Inde- 
pendent Appraisals of Listed Stocks. Refer to 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 


individual Stock Factographs for further vital and information regarded as reliable, but 


information and statistical data on these issues. 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, SEPT. 4, 1940 


American Tel. & Tel. A+ 

Now around 164, shares warrant 
inclusion in well diversified invest- 
ment lists (ann. div., $9; yield, 
5.5%). There seems little doubt that 
A. T. & T. will continue to expand 
operations in the current quarter. In 
respect to net income, however, rate 
of improvement over year-ago levels 
will probably be curtailed by higher 
tax accruals incident to new Federal 
legislation. Nevertheless, indications 
are that the full quarterly dividend 
of $2.25 a share will be covered by a 


comfortable margin. (Also FW, 
Aug. 28.) 
Archer-Daniels B 


Moderate purchases of shares may 
be undertaken as a better-than-aver- 
age “commodity” speculation; ap- 
prox. price, 29 (paid $1.05 so far 
this year). Considering June fiscal 
year earnings of $5.41 a share—the 
best in company history—this issue 
is clearly undervalued at present 
prices. Of course, much of the ex- 
planation for this situation lies with 
the fact that results of Archer-Daniels 
are dominantly affected by inventory 
adjustments. Presently, however, the 
outlook for both demand and raw 
material prices is satisfactory. 


Armstrong Cork B 

Cyclical prospects and appreciation 
possibilities warrant retention of 
shares on a speculative basis; recent 


price, 34 (paid 75 cents so far this 
year). Because of conditions abroad, 
foreign results are no longer being 
included in reports; previously, 
operations of the Spanish subsidiary 
only were excluded. Nevertheless, 
domestic improvement was sufficient 
to send first half net to the equivalent 
of $1.42 a share, from $1 in the like 
1939 period. (Also FW, June 19.) 


Bendix Aviation B 

Shares (now around 32) are suit- 
able for placement of longer term 
market funds, chiefly as a specula- 
tion on continued growth (paid $1.75 
so far this year). With the RFC 
ready to grant a large loan ($18.5 
million), Bendix is formulating plans 
to quadruple facilities for the produc- 
tion of aviation parts and equipment. 
Details are not available. But it is 
understood that plans will embrace 
the following: (1) Expansion of all 
existing aviation parts plants; (2) 
addition of at least one, and possibly 
three, entirely new factories; and (3) 
realignment of all manufacturing 
facilities so as to “decentralize” pro- 
duction of single items. (Also FW, 
Aug. 21.) 


Bullard C+ 

Recently quoted at 33, stock may 
be retained for prospects of further 
market appreciation (paid 75 cents 
so far this year). While sharp im- 
provement was looked for, it is doubt- 


ful whether anybody expecte 
Bullard would earn $4.35 shane 
the first half, compared with 16 cents 
a year ago. Naturally enough, the 
result brought considerable interest 
to the shares, which moved sharply 
higher. Even granting tax and other 
uncertainties, the stock seems to be 
undervalued at current levels. (Also 
FW, May 22.) 


Burlington Mills B 

Further growth possibilities wo. 
rant retention of speculative holdings 
of shares, now around 18 (indicated 
ann. rate, $1). Estimates are that 
this leading rayon weaver will earn 
about $1 in the present quarter, thus 
bringing nine months’ results to ap- 
proximately $3 a share. Since com- 
pany reports on a six months’ basis, 
no comparison with 1939 is ayvail- 
able ; however, first half earnings this 
year were $2.05 a share against $1.21 
in the corresponding period a year 
ago. Chances favor payment of an 
extra this year. (Also FW, Apr. 10.) 


Collins & Aikman B 

While often extremely volatile, 
present trends warrant retention of 
shares in speculative portfolios; a)- 
prox. price, 25 (paid $2.50 so far this 
year). When results are made pub- 
lic, it is likely that first half report 
(to August 31) will show net equal 
to around $1.75 a share. In the cor- 
responding interval a year ago, re- 


WHEN YOU INQUIRE 


O insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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SALES RECORDS SMASHED 
BY ROYAL TYPEWRITER 


Continuing a record that 
has been virtually uninter- 
rupted since 1934, domestic 


sales of Royal Typewriter Company, in the first seven months of 1940, 
broke all records for any like period in company history. While foreign 
sales were lower than a year ago—and for obvious reasons—some mar- 
kets have recently shown noticeable improvement over previous years. 
This is accounted for by stoppage of subsidized typewriter exports by the 


Axis powers—a development that has helped all American typewriter sales. 
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sults were equivalent to but 4 cents 
a share—which goes to illustrate the 
quickly changing character of earn- 
ings trends in this case. Based on 
present indications, operations will 
continue at a high level over balance 


of the year. (Also FW, Jan. 3.) 


Colorado Fuel Cc 
Cyclical prospects justify main- 
renance of existing commitments in 


> shares, now around 18, After turn- 


ing in the best earnings showing in a 


decade, company began its new fiscal 
~ vear in July with the most favorable 


prospects since 1936 reorganization. 
Satisfactory rail buying, expanded 


foreign buying and Government or- 
ders are all a part of the operating 


picture. Particularly gratifying at 
this time is the defense program— 
with indications that the railroads 
will place orders for next year in line 
with programs now under discussion. 


(Also FW, Jan. 24.) 


Grant (W. T.) B+ 
Shares (recently quoted at 33) 
represent one of the more strongly 
situated units in the variety chain 
group (paid $1.55 so far this year). 
While six months’ earnings to July 
31 increased over a year ago (54 
cents a share, against 50 cents), the 
showing fell short of most expecta- 
tions. Chief explanation for this 
seems to be that greatest concentra- 
tion of outlets is in the industrial 
Northeast, where general business 
conditions have been less favorable 
than for the country as a whole. 
This situation should change over 


balance of the year. (Also FW, 
Feb. 7.) 


Int'l. Paper & Power 

Present positions in shares may be 
retained as a radical speculation; re- 
cent price, 16. Presently, this com- 
pany—in common with several other 
units in the field—is benefiting from 
stoppage of Scandinavian pulp im- 
ports. But if Britain fails to main- 
tain the continental blockade, much 
of this advantage would disappear. 
While this realization made for some 
nervous selling in the shares recently, 
this was largely overcome by report 
showing June quarter net at the sec- 
ond highest point in company history. 
(Also FW, May 8.) 


Otis Elevator C+ 

Present positions in shares should 
be maintained as a well situated spec- 
ulation; recent price, around 15 (paid 
and declared so far this year, 60 
cents). An interesting observation in 
connection with this company is that 
it is particularly well equipped to 
produce large quantities of machine 
tools, especially lathes. On the basis 
of negotiations to date, it appears 
that work for the Government, over 
the next few years, may even exceed 
volume of regular lines. This, to- 
gether with the fact of strong domes- 
tic demand, greatly minimizes possible 
losses from foreign operations. (Also 


FW, May 8) 


Stewart-Warner C+ 

Retention of shares, strictly as a 
speculation, is warranted; approx. 
price, 7 (paid 25 cents so far this 
year). While all of company’s divi- 
sions are operating at relatively high 
rates, mounting order banks will 
probably bring a further boost in 


schedules over the near future. In 
the dominant auto division, company 
will have one third of the Ford-Mer- 
cury, Lincoln-Zephyr and Ford com- 
mercial car speedometer business this 
year. In the electric refrigerator line, 
all of this year’s production has been 
sold out and a new model is to be 
presented to the public about mid- 
October. 


Warren Foundry B 

Now around 24, stock warrants 
retention as a_ better-than-average 
cyclical speculation (ann. div., $2). 
Providing the July-August average 
is sustained, earnings of this unit 
may approach $1 a share in the pres- 
ent quarter. While sales of cast iron 
pipe have increased, chief factor in 
the income rise was probably expan- 
sion in the company’s iron ore busi- 
ness. Warren’s ore reserves are lo- 
cated in New Jersey, and its three 


mines are operated under lease. (Also 
FW, Mar. 27.) 


Worthington Pump C 

Speculative potentialities warrant 
retention of shares in diversified 
lists; approx. price, 21. With first 
half orders up 35 per cent over a 
year ago and business continuing to 
come in fast, outlook for this unit is 
for continued profitable operations. 
In fact, maintenance of current trends 
could easily make 1940 the best earn- 
ings year in a decade. Such a devel- 
opment would strongly suggest some 
sort of action toward clearing arrears 
on the company’s preferred stocks 


dividends on which were suspended 
in 1938. (Also FW, May 1.) 
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WALLACE NAMES 
HERR HITLER. 


Radio listeners 
to the speech 
of Henry Wal- 
lace accepting the Vice Presidential 
nomination must have been some- 
what confused as to who his political 
opponents are, since neither Willkie 
nor McNary were mentioned, where- 
as the Chaplin-moustached Adolf Hit- 
ler was named more than twenty-five 
times in the course of his talk. 

Apparently it is the Fuehrer who is 
running against Roosevelt, and not 
Willkie, except by proxy, for Henry 
says a vote for him or his party is 
a vote for Hitler. 

To be charitable to Henry, we can- 
not believe that he was serious in 
making such a claim, which is a 
slander upon millions of Americans 
to be placed under the suspicion that 
by not supporting Roosevelt they are 
bent on appeasing the German brag- 
gart. 

Such defamatory statements will 
not bring votes, but will drive them 
away. Hitler is not a candidate, nor 
is he the main issue of the campaign. 
Far graver issues are economic ques- 
tions and domestic political philosophy 
upon which the people must make 
their decision. 


WITCH HUNT Despite the present 
CONTINUES critical situation, the 
Department of Jus- 
tice appears bent upon stirring up 
further ferment in troubled waters by 
pursuing its witch hunt for monopo- 
lies. Only recently it launched two 
more anti-trust suits—one against the 
tobacco companies and the other 
against gypsum makers, alleging they 
have been engaging in price fixing 
and concerting to discourage compe- 
tition. 
At least in relation to the cigarette 
manufacturing concerns, it is difficult, 
on the face of some of the apparent 
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facts, to envision where such allega- 
tions have a leg to stand on. And for 
that reason it is not understandable 
why they should be made a target by 
the Government, unless it is just an 
itch for trouble makers to keep them- 
selves mischievously occupied. 

There prevails no keener competi- 
tion than exists among the cigarette 
makers to maintain adequate sales 
volume for their trade-marked brands. 
Each of the manufacturers spends 
millions on advertising, a needless 
expense had they a monopoly. 

If there could even remotely be 
conjured a price fixing tendency 
among them, then whatever the re- 
sponsibility for it, a large part would 
belong to the Government, for out- 
side of the oil industry none other is 
so heavily taxed as cigarettes. And 
when it is considered how small a 
margin of profit is left after meeting 
the levy it really is a phenomenon 
that there remains anything to pay 
dividends to shareholders. 

If there are not more competitors 
in this field than there are now, it is 
not due to the lack of opportunity. 
What closes the gate to competition 
is that the risk is too great, consider- 
ing that one of the principal barriers 
which must be hurdled is the tax of 
6% cents Uncle Sam collects first 
on every package of cigarettes before 
all manufacturing and selling costs 
can be absorbed. 

One of the strangest aspects of 
this suit is that it should be started 
now, because if there was any justi- 
fication for action it has already 
existed for more than a quarter of a 
century. For several decades the to- 
bacco companies have been operating 
on the same standards of conduct as 
at present, and more than six Admini- 
strations have come and gone with- 
out realizing that anything was amiss 
in the operation of their businesses. 


It is high time for these witch 
hunts to end. They are serving no 
good except to busybodies who ap- 
parently are unconcerned about the 
unsettling influences of their activities 
on the public state of mind. 


SEC GOES 


In trying to declare 
FAR AFIELD 


that six leading in- 
vestment bankers 
are holding companies under the pro- 
visions of the Public Utility Act, the 
Securities & Exchange Commission 
certainly appears to be stretching the 
intent of that law to ridiculous 
lengths. If any such contention were 
upheld, the firms would be considered 
holding companies, and as such would 
be subject to supervision. 

It so happens that these six firms 
purchased from some of the banks a 
large note issue of a utility holding 
company which was in an unsatisfac- 
tory financial position, and in so do- 
ing came into possession of more than 
ten per cent of the utility’s common 
stock. The ownership of this stock, 
says the SEC, places the bankers 
part and parcel under the utility hold- 
ing company law. This is a far 
fetched interpretation. 

If the SEC wished to preserve the 
spirit of the law, it could have de- 
manded that this stock be impounded 
so that its ownership would play no 


’ part in the company’s management. 


To this, the bankers would undoubt- 
edly have agreed, for they have no 
interest in exercising any control be- 
yond seeing to it that their investment 
is protected. 

But the SEC did not prefer to fol- 
low such a course, and in its refusal 
it has created an embarrassing situa- 
tion not only for the bankers, but for 
itself as well. For the matter will 
now have to be settled through legal 
proceedings, which may consume sev- 
eral years. 
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U. S. TREASURY 


he form in which the House of 

Representatives has passed along 
to the Senate the so-called “excess” 
tax bill is universally unsatisfactory— 
so much so that it seems headed for 
radical change in detail before it is 
actually placed on the statute books. 
But one detail has remained un- 
changed in all the versions that have 
so far appeared—average earnings for 
the period 1936-1939 will constitute 
a basis for computation of the new 
taxes. 


TAX SUFFERERS 


This means that those companies 
which during the past four years have 
had a relatively high level of earn- 
ings, compared with probable results 
for subsequent years, should be in a 
favored position. Others, which have 
not fared so well in recent years, but 
only now are beginning to show im- 
pressive earnings, will feel the full 
effect of the additional levies. 


Final details of the new taxes remain to be determined. 
But probabilities are that four-year base will be retained. 
If so, some companies will have little if any increase as 


result of this legislation. 


Generally speaking, consumers’ 
goods companies characteristically 
display greater than average earnings 
stability. Their profits tend to rise 
somewhat in periods of prosperity for 
the capital goods manufacturers, and 
in most cases they should derive some 
benefit from the upswing in indus- 
trial activity indicated for the next 
year or so. But earnings increases 
will not be wide enough to make ex- 
cess profits taxes any particular head- 
ache. 

In the form in which the tax bill 
was passed by the House, it is im- 
portant to note, companies choosing 
to base their payment on the four- 
year average rather than on invested 
capital, are subject to a special penalty 
tax of 4.1 per cent—which is not al- 
lowed as a credit in figuring earnings 
subject to excess profits taxes. This 
could result in some companies, using 
this option, paying an “excess” profits 
tax even though earnings do not come 


N. Y. STOCK EXCHANGE 


up to the four-year average. This is 
one of the details which, it is ex- 
pected, the Senate will throw out of 
the bill before passing it and sending 
it back to conference. 


SELECTED STOCKS 


On the assumption that this change 
will be made, as well as a number of 
other jokers removed, issues such as 
those in the accompanying tabulatio 
should be little affected. Some, in 
fact, would have no additional taxes 
to pay (except, of course, the higher 
normal tax rate effective on this 
year’s results), although in most 
cases indicated earnings afford ample 
coverage for current dividend rates. 
And, in most cases, yields are suf- 
ficiently attractive to tempt the irtvest- 
ment buyer, although those looking 
more for market appreciation will 
have greater interest in issues having 
larger potentialities of earnings ex- 
pansion, regardless of tax penalties. 


NEW TAX NO WORRY FOR THESE STOCKS 


Common Stocks: 


Addressograph-Multigraph 


American Machine & Foundry.......... 


American Snuff 


Beneficial Industrial Loan.............. 


Bon Ami 
Borden Company 
Bristol-Myers 


Consolidated Edison (N. Y.)..........-. 


Continental Can 
Eastman Kodak 
Hackensack Water 


International Business Machines........ 


Jewel Tea 
Life Savers 


Texas Corporation 


Underwood Elliott Fisher................ 


United Carbon 
Vick Chemical 


Public Service of 


Average — Earnings — Dividend Recent 
Earnings Earned lst half Paid Market 
1936-39 1939 1939 1940 1939 Price Yield 

ee eer $1.75 $1.47 $0.56 $0.66 $1.05 13 8.1% 
1.01 0.95 0.34 0.64 0.80 12 6.7 
3.20 3.03 3.25 56 5.8 
2.50 2.57 1.27 1.25 1.85 20 9.2 
ee 3.73 4.01 1.95 1.86 3.75 57 6.6 
RS rere 1.64 1.81 0.79 0.75 1.40 19 7.4 
PRP te 3.34 3.49 1.93 1.68 2.40 42 5.7 
6.56 5.32 3.04 3.46 4.50 76 5.9 
2.20 2.22 1.53 1.54 2.00 28 7.1 
2.78 2.71 *2.80 2.00 40 5.0 
8.49 8.55 3.18 3.63 6.00 130 4.6 
deena Paks 2.76 3.50 1.55 1.37 1.50 31 4.8 

eee 9.75 10.63 5.13 5.05 $6.00 143 4.2 
shuts 2.79 2.82 1.29 1.31 3.00 43 7.0 
pisin wes 2.80 2.98 1.44 1.45 2.60 39 6.7 
6.45 6.13 5.00 98 5.1 
6.44 6.48 2.33 2.42 5.00 83 6.0 
2.70 2.88 *2.85 2.50 35 7.1 
rere 5.17 5.25 3.10 3.20 3.80 63 6.0 

jbaeaianeuan 4.17 2.53 1.17 1.46 2.00 30 6.7 
2.15 2.22 0.95 0.87 1.00 14 7.1 
4.76 3.82 2.11 3.00 49 6.1 
sedebneked 3.82 74.00 $3.87 $3.67 2.40 42 5.7 


*_12 months ended June 30, 1940. t—12 months ended June 30, 1939. {—Nine months ended March 31. §—Plus 5% in stock. 
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Convertible Preferreds and 
Their Conversion Features 


(Part 2) 


his is the second part of a statistical compilation which covers all 

convertible preferred issues which are listed on the New York 
Stock Exchange (except those of companies in receivership). Obviously 
not intended as recommendations, these tabulations are presented for 
their factual value to the investor. The remainder of the list will ap- 
pear in the near future. 


(Prices: Pfd. and Com.) CONVERSION FEATURE 


Gillette Safety Razor $5 (no par) cumulative, convertible into common, share 
(Pfd., 35; Com., 4) for share. 
Glidden Company 412% (par $50) cumulative convertible into 8/10 of a share of 
(Pfd., 40; Com., 13) common through March 1, 1941; thereafter into 7/10 
of a share. 
Goodyear Tire & Rubber $5 (no par) cumulative; convertible into 2% shares of 
(Pfd., 82; Com., 15) common through Oct. 1, 1940; thereafter into 2 shares 
through Oct. 1, 1942; thereafter into 1% shares 
through Oct. 1, 1944; thereafter into 1% shares 
through Oct. 1, 1946. 
Greyhound Corporation 54%2% (par $10) cumulative; convertible into % share 
(Pfd., 11; Com., 11) of common. 


Hershey Chocolate $4 (no par) cumulative; participating: convertible into 
(Pfd., 104; Com., 54) common, share for share. 

Hudson & Manhattan 5% (par $100) non-cumulative; convertible into 10/11 of 
(Pfd., 4; Com., 1) a share of common. 


International Paper & Power 5% (par $100) cumulative; convertible into 2% 
(Pfd., 64; Com., 16) shares of common. 

Kaufmann Department Stores 5% cum.; convertible into 4 shares of common 
(Pfd., 92; Com., 12) on or before December 15, 1940; into 3.6 shares 

through December 15, 1941; into 3.3 shares through 
December 15, 1943; thereafter into 2.9 shares through 
December 15, 1945. 

Kelsey-Hayes Wheel $1.50 Class “A” (par $1) cumulative, participating, 
| convertible into Class “B’’ stock share for share. 

Lehigh Portland Cement 4% (par $100) cumulative; convertible into 4 shares 
(Pfd., 108; Com., 20) of common. 

Lehigh Valley Coal 6% (par $50) cumulative; convertible into common share 

-(Pfd., 3; Com., 1) for share. 


McCrory Stores 6% (par $100) cumulative; convertible into 2 shares of com- 
(Pfd., 104; Com., 15) mon. 

MeLellan Stores 6% (par $100) cumulative; convertible into 4 shares of com- 
(Pfd., 95; Com., 6) mon. 

Mengel Company 5% ist (par $50) cumulative; convertible into 3 shares of 
(Pfd., 15; Com., 3) common. 


Minneapolis-Honeywell Regulator 4% Ser. “B” (par $100) cumulative; con- 
(Pfd., 105; Com., 41) vertible into 5/6 of a share of common through Dec. 
1, 1941; thereafter into % of a share. 


National Automotive Fibres 6% (par $10) cumulative; convertible into com- 
(Pfd., 8%; Com., 7) mon share for share. 
National Gypsum $4.50 cum. (no par); convertible into 5 shares of common 
(Pfd., 84; Com., 8) through November 30, 1941; into 4.35 shares through 
November 30, 1943; thereafter into 3.85 shares through 
November 30, 1945. 
National Supply 542% prior (par $100) cumulative; convertible into 2% shares 
(Pfd., 34; Com., 6) of common through Oct. 1, 1943; thereafter into 2 
shares through Sept. 30, 1947. 


National Supply $2 (par $40) cumulative; convertible into common share for 
(Pfd., 10; Com., 6) share. Stock not converted by Oct. 1, 1947, will auto- 
matically become common stock. 
Neisner Bros. 434% (par $100) cumulative; convertible into 19/11 shares of 
(Pfd., 75; Com., 18) common through May 1, 1941; thereafter into 17/13 
shares through May 1, 1943. 
Otis Steel $5.50 1st (no par) cumulative; convertible into 3 shares of common 
(Pfd., 27; Com., 8) through Dec. 15, 1940; into 2% shares to Dee. 15, 1946. 


Parafline Companies 4% (par $100) cumulative; convertible into common share 
(Pfd., 99; Com., 34) for share through tenth day prior to redemption). 
Paramount Pictures $6 ist (par $100) cumulative; convertible into 7 shares 

(Pfd., 73; Com., 5) of common. 
Paramount Pictures 6% 2nd (par $10) cumulative: convertible only in lots of 
(Pfd., 8; Com., 5) 10 shares or multiples thereof into common on the 
basis of 9 shares of common for each 10 shares of 
2nd preferred. 
Pennsylvania-Dixie Cement 7% Ser. “A” (no par) cumulative; convertible into 
(Pfd., 18; Com., 2) 1% shares of common. 
Pennsylvania Glass Sand $7 (no par) cumulative; convertible into 5 shares 
(Pfd., 121; Com., 12) of common. 
Pittsburgh Coke & Iron $5 (no par) cumulative; convertible into 5.55 shares 
(Pfd., 70; Com., 6) of common through March 1, 1943; thereafter into 
4.76 shares through March 1, 1947. 
Pittsburgh Steel 54% % prior (par $100) cumulative; convertible into 2.22 shares 
(Pfd., 32; Com., 7) of common through April 30, 1946; thereafter into 2 
shares through April 30, 1950. 
Pressed Steel Car 5% ist ($5 par) cumulative, convertible into common stock 
(Pfd., 11; Com., 10) on a share-for-share basis. 
Pressed Steel Car 5% 2nd ($50 par), convertible into 3 shares of common. 
(Pfd., 34; Com., 10) 
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TRADE INDEX 


REVISED 


S oO many new industries have de- 
veloped since the Federal Reserve 
Board originally devised its index of 
industrial production, that it has been 
found necessary to revise this meas- 
urement of the business volume of the 
country by including figures on 19 
new industries. 

This is all very well, and other in- 
dexes might also be revised in the 
light of new conditions, for certain of 
them do not present the real facts be- 
cause of the fundamental changes 
that have taken place within the last 
decade. 

Among the indicated revisions 
could be included the Dow-Jones 
stock price averages, the index the 
financial community has made its par- 
ticular fetish in determining the trend 
of security prices. Take the railroad 
average, for instance. Due to the in- 
clusion of some high priced rails, the 
rise and fall in this index distorts the 
actual picture. 

It is said that when an upward 
movement in the rail average ‘“‘con- 
firms” a similar movement in the in- 
dustrial average, a bull market has 
been signalled. One day recently the 
rail average advanced 0.43 point, con- 
stituting a so-called confirmation, 
while the industrials and_ utilities 
either marked time or showed a de- 
cline. Chart followers held that to be 
a bull signal. Yet in the following 
day’s trading the industrial average 
plummeted down more than four 
points. 

What made the rail average give 
an apparent show of strength was 
that in a very thin market Norfolk & 
Western on a hundred shares jumped 
up 8 points, and almost entirely on 
that gain the rail average rose nearly 
half a point. This was not a true re- 
flection of the trend of the body of 
the rails, for on that day the aggre- 
gate net change shown by the remain- 
der of the issues included in the av- 
erage amounted to but *% of a point. 

In a less degree the inclusion of the 
high priced issues in the industrial 
average tends to distort the picture 
also. No reflection on the Dow-Jones 
averages is meant; but it is suggested 
that it might be advisable to broaden 
out the list of securities whose com- 
bined prices comprise the averages, 
for just as radical changes have oc- 
curred in the security market as 
have in the industrial picture. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Increasing confidence concerning Britain's war chances 


SEPTEMBER 11, 1940 


has been reflected in rising stock prices both here and in 


London. Uncertainties remain, but the trend of develop- 
ments has been in the right direction. 


_ IN RECENT days, a large majority of the factors of 
stock market importance have been moving in the 
right direction, with one of the most dynamic being 
indications from the German side that an early fall 
of Great Britain is not in prospect. Having as a 
background a strong technical market position, this 
admission on Wednesday afternoon set off the most 
impressive rally that has been seen in a number of 
months, with the industrial price average rising 
nearly 2!/ points in the last hour of trading, on a 
volume of some 450,000 shares—a turnover exceed- 
ing the average that has prevailed for full days 
during recent months. 


THE IMPORTANCE of Hitler's admission that he 
has prepared for a five-year war should be obvious. 
In the first place, the passage of each day gives 
Britain just that much more time for building up her 
defenses. And at this period of the year, it also 
means that the probabilities of an attempted in- 
vasion of the islands are fading rapidly. As con- 
cerns American business, it means that for a long 
period we will have the continued support of a 
large volume of English purchases of war supplies, 
$2 billion of which have already been ordered and 
another $2 billion expected to be forthcoming in 
the second year of the war. One of the numerous 
uncertainties that have been overhanging the stock 
market has been the fear that an early capitulation 
by England would bring cancellation of this business 
and a significant (though temporary) slump in U. S. 
industrial activity as a result. This fear has now 
receded materially. 


FINANCIAL LONDON, which should be in the 
best position to appraise the prospects, has had its 
growing confidence reflected in a continuation of 
the upward stock price movement. The London 
Financial Times’ industrial average this week has 
climbed to another new high, 79.2—a rise of nearly 
30 per cent in a little more than two months. 


THE WORST that business can expect in the way 


of an excess profits tax appears now to be known. 


Every indication is that the changes to be made by 
the Senate in the House version of the bill will be 
in the direction of modification. By and large, the 
amount of earnings that could be retained under 
the present bill would be ample to support the cur- 
rent level of stock prices, and in most cases provide 
basis for higher quotations. The changes that are 
expected to be made in the final legislation should 
significantly improve the picture. 


LASSITUDE OF the commodity markets has con- 
stituted a drag on stock price sentiment. Al- 
though the performance of industrial commodities 
has been somewhat better than that of agricultural 
goods, anything suggestive of sustained strength 
has been largely lacking. But more recently, signs 
of improvement have appeared in a number of 
important directions. Copper and steel scrap, 
whose movements frequently are of barometric sig- 
nificance, have both been advancing, and now farm 
products are beginning to move in the same direc- 
tion led by wheat, hides and meat. With most of 
the world operating under a wartime economy, it 
can be expected that considerable further price 
increases will develop, one effect of which will be 
to raise living costs and add to the demand for 
equity investments. 


THE STOCK market appears to have given con- 
vincing evidence that its general trend is upward, 
and whatever the technical adjustments that de- 
velop upon completion of the current phase of the 
rally, there seem more than adequate grounds for 
the opinion that further longer term gains will 
eventualize. In more normal times the action of 
the market itself in recent weeks might be re- 
garded as justification for the placement of funds 
in speculative stocks having potentialities of bet- 
ter-than-average price appreciation. But these are 
not normal times, and recognizing this fact the con- 
servative individual will continue to give preference 
to better quality issues, for these will benefit pro- 
portionately from any sustained market advance. 

—Written September 5; Richard J. Anderson. 
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NO EARLY TRADE LET-DOWN: The rate at 
which new orders received by manufacturers have 
been coming in during recent months suggests that 
the present high level of industrial activity should at 
least be maintained during the months ahead. The 
Conference Board's index of new orders for July 
showed the sharpest monthly rise since that im- 
mediately following the outbreak of the war last 
September. Furthermore, at 131 (vs. 117 for June; 
1936 = 100) the index is the highest it has been 
since 1929, with only three exceptions. The great- 
est increases were registered by the durable goods 
industries, notably the equipment makers, building, 
machinery, electrical and railroad. Some of these 
orders would, of course, be canceled in the event 
that England should fall, and it might be a matter 
of several months before our own rearmament or- 
ders could fully take up the slack thus created. But 
the immensity of the U. S. arms program, as con- 
cerns American business, is apparent from the fact 
that something in excess of $13 billion is planned to 
be spent just as quickly as possible—a figure which 
compares with $2 billion of British purchases in 
this country in the year in which it has been at 
war. That business still has before it the full im- 
pact of our own armament expenditures is indi- 
cated by the comparatively small size of the actual 
disbursements already made. As taken from the 
Treasury reports, defense expenditures in July came 
to only $177 million, and in August $199 million, 
the total of $376 million spent in the two months 
comparing with $223 million spent in the corre- 
sponding period of 1939. 


SEPTEMBER BUSINESS OUTLOOK: As meas- 
ured by the various seasonally adjusted indexes, 
industrial production this month may show little 
change from the rate at which it ran during August. 
Actually, however, some increase will probably be 
seen. The important automobile industry is getting 
into production with its new models, seasonal ex- 
pansion is indicated for such lines as textiles and 
coal mining, and more and more companies should 
be starting operations on Government defense or- 
ders. In the Federal Reserve Board's index of in- 
dustrial production, allowance is made for a rise 
of 4.2 per cent in aggregate activity from August 
to September. Thus, realization of a gain of great- 
er than that amount will be necessary if that index 
is to rise this month. 
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CURRENT 
TRENDS 


BUSY AIRCRAFT MAKERS: During the past 
week or so, the aircraft manufacturing industry's 
backlog of unfilled orders has undergone further 
sharp expansion, and assures capacity operations 
for many months to come. First of a series of new 
orders recently placed by the Government was for 
$160 million, for 17,000 Pratt & Whitney (United 
Aircraft) engines. This was followed a few days 
later by a $70 million contract to Boeing, $30 
million to Lockheed, and $323 million to Curtiss- 
Wright. The Government now has on order ap- 
proximately 7,900 planes, in addition to which it 
is understood that manufacturers are working on 
another 3,600 for which formal contracts have not 
yet been concluded. Sales figures of virtually all 
of the companies in this industry are destined to 
rise to record heights; as to the earnings to be 
derived from this business, this still is in the hands 
of the law makers. Even though statutory profits 
limitations are removed from this business, the 
companies still will have some form of excess profits 
tax with which to contend. 


CHEMICAL USE SETS RECORD: In the first 
seven months of this year consumption of chemi- 
cals rose more than I|8 per cent over that of the 
same period of 1939, and the rate at which gen- 
eral industrial activity is now running indicates that 
figures for subsequent months will show even wider 
gains. In July alone, a new high was set for the 
history of the industry. Indications are that the 
industry now is operating at a rate near full present 
capacity, inasmuch as numerous companies are 
embarking upon impressive plant expansion pro- 
grams. Average chemical prices, incidentally, show 
little significant change from those of a year ago, 
Chemical & Metallurgical Engineering's latest index 
standing at 98.63 vs. 96.96 just prior to the out- 
break of the war. Despite the fact that prices 
have remained virtually stationary, chemical com- 
pany earnings are rising at a faster rate than sales. 
This is possible because of more efficient operating 
methods and the economies which accrue with a 
larger physical volume of output. 


RAYON MARKET UP: Use of rayon yarn in 
the United States continues to expand, with July 
shipments setting a new high for the current year. 
Indications are that further growth is immediately 
ahead, because of the development of woolen and 
worsted fabrics containing a large percentage of 
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. linens. 


rayon, as well as its use mixed with flax in 
Despite the fact that production of this 
material has been running at record levels, pro- 
ducers’ stocks for nearly a year have been suffi- 
cient for only about ten days’ supply. Although 
no price advances have been effected for a con- 
siderable number of months, it is obvious that the 
industry will turn in very good operating results 
for the year. 


STEEL OUTLOOK FAVORABLE: Responding to 
the Labor Day holiday, steel operations for the 
week beginning September 2 were scheduled at 
82.5 per cent of capacity, against the 1940 peak 
rate of 91.3 per cent for the previous week. The 
drop would have been larger but for the fact that 
some units, hard pressed to meet growing de- 
mands, maintained operations during the holiday 
despite the fact that this necessitated payment of 
overtime wage rates. The all-time record (ton- 
nage) rate of 94.4 per cent of capacity established 
in the week beginning last November 27 should 
shortly be exceeded. National defense steel re- 
quirements are just beginning to make themselves 
evident, particularly in semi-finished steel, plates, 
structural shapes, bars and alloy steels. Larger 
buying is scheduled to appear within the near 
future from the automobile and railroad industries, 
normally important customers. Export demand 
continues to grow; foreign shipments set another 
new record in July, largely due to exceptionally 
heavy demand for semi-finished steel by Great 
Britain. Steel prices have been reaffirmed for the 
fourth quarter, and rising scrap prices will narrow 
unit margins somewhat, but the high prospective 
operating rate will much more than offset this 
factor. 


HIGH RAIL EARNINGS: For the twelve months 
ended last June, aggregate net income of the coun- 
try's railroads was laarger than that of any calendar 
year since 1930. Current trends suggest that full 
year net also will be the best in ten years, the ex- 
pectation being that traffic will continue to run 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety, re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call Net 
Issue: Price Price Yield 
Montana Power Ist 
102 105 3.6% 


around ten per cent above 1939 levels. In only a 
few individual cases would the excess profits tax 
bill, in its present form, take any appreciable share 
of the indicated gains in this year's earnings. In 
fact, the roads’ invested capital is so high in rela- 
tion to the earnings being realized that—if this 
basis is used in determining the tax levy—wide 
earnings gains will be possible before the ‘‘excess 
profits’ tax begins to operate at all. (Details on 
page 7.) 


NEWS FACTORS 
POSITIVE: 


Commodity Prices—Extend advances. 
Steel Activity—Heading for new 1939 high. 


Department Store Sales—Turn up sharply on return 
of more seasonable weather. 


NEUTRAL: 

Washington — Administration's destroyer-for-sea- 
bases trade stirs sharp debate in Congress. 
National Defense—President calls out National 
Guard for year's military service. 


NEGATIVE: 


Romania—Partitioning by Axis Powers brings threat 
of anarchy. 
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The issues listed here do not constitute all of 
the purchase recommendations made trom time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 
Purchases of speculative issues should be made 
only when consistent with the policies outlined 
in the “Market Outlook” on page 15. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 

Great Northern gen. 5s, '73...... 96 5.20%, Not 
Pacific Power & Light Ist 5s, '55.. 95 5.26 103'/2 
Pennsylvania R.R. deb. '70.. 90 5.00 102! 
West. Maryland R.R. Ist 4s, ‘52... 85 4.70 Not 


FOR PROFIT: 


Allis-Chalmers conv. deb. 4s, '52.. 109 3.66% 106 


Interlake Iron conv. deb. 4s, '47.. 89 4.49 105'/, 
Lion Oil Ref. conv. deb. 4'/2s, '52. 96 4.68 102'/2 
Phelps Dodge conv. deb. 3!/2s, 52 110 3.18 105 
Phillips ePtrol. conv. deb. 3s, '48.. 107 2.80 102!/2 
United Drug. deb. 5s, '53........ 82 6.09 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call 
Price Yield Price 
American Water Works $6 cum... 90 6.66% 110 
Chesapeake & Ohio $4 non-cum. 92 4.34 107'/2 
Crown Cork & Seal $2.25 cum. 
Tide Water Asso. Oil $4.50 cum. 89 5.05 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp. $3.50 Ist cum. conv. 60 5.83%, 100 
Union Pacific R.R. $4 non-cum.... 80 5.00 Not 
West Penn. Elec. $7 cum. cl. 'A’.. 100 7.00 115 
Youngstown Sheet & T. 5!/2% cum. 86 6.39 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


Divi-  Indi- Annual 


STOCKS Recent dends cated, Earnings 
Adams-Millis ......... . 21 4.77%, $3.21 $3.54 
American Snuff ........ 56 3.25 5.8 3.32 3.03 
Bost 50. ......... 32 1.85 5.7 23.35 123.42 
Borden Company ....... 20 «241.40 7.0 1.51 1.81 
Carolina, Clinch. & Ohio. 89 5.00 5.6 ae rea 
Chesapeake & Ohio ..... 42 2.50 5.9 2.62 3.49 
Corn Products ......... 51 3.00 5.9 3.18 3.32 
First National Stores .... 42 2.50 5.9 x3.38 x3.34 


possibilities, price movements will probably tend to be more 
restricted than in the selections of the ‘Business Cycle” group. 


Divi- Indi- Annual 


STOCKS Recent dends cated, 
eee 25 $1.20 4.8% $1.64 $1.90 
Louisville G. & E. "A"... 19 1.50 7.9 1.99 2.33 
MacAndrews & Forbes... 29 2.00 6.8 1.99 2.47 
Melville Shoe .......... 28 2.00 7.1 1.80 2.65 
National Distillers ...... 22 2.00 9.1 3.85 3.43 
Pacific Lighting ........ 39 «3.00 7.6 4.18 3.60 
Reynolds Tobacco "B"... 36 2.30 6.4 2.37 2.56 
Union Pacific R.R........ 88 6.00 68 6.62 6.74 


+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. x—Fiscal years ended March 31, 1939 and 1940. 


z—12 months ended January 31, 1939 and 1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Divi- Annual 
STOCKS Price, 
Allis-Chalmers ........... 34 $1.25 $1.44 $2.09 
American Bank Note...... 8 DO.35 D0.57 
American Brake Shoe...... 35 1.25 1.03 2.39 
Amer. Car & Foundry..... 27 .... *D6.15  xD3.40 
Amer. Cyanamid "B"...... 34 70.60 0.91 2.07 
Anaconda Wire & Cable... 29 Kien DO0.23 1.54 
Bethlehem Steel .......... 81 1.50 DO.70 5.75 
| 33 0.25 DO.08 1.04 
Climax Molybdenum ...... 28 3.20 3.12 4.09 
Commercial Solvents ...... DO.11 0.61 
Consolidated Coppermines. 6 0.30 +0.20 ¢0.57 
Crown Cork & Seal....... 28 ee 1.37 2.80 
El Paso Natural Gas...... 33 1.50 3.30 3.73 
Glidden Company ....... 14 0.50 2D0.29 z1.70 


t—Before depletion. t—Fiscal years ended June 30, 1939 and 1940. 
D—Deficit. x—Fiscal years ended April 30, 1939 and 1940. 


ferred stock. c—Nine months. 
28, 1939, and February 3, 1940. z—Fiscal years ended Oct. 31. 
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to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that new subscribers consult our investors inquiry 
department before making initial purchases from this group. 


Divi- Annual 
STOCKS Recent dends Earnings 
Kennecott Copper ....... 29 $2.00 $2.10 $3.14 
Lima Locomotive ......... 22 D3.26 D0.64 
Macy (R.H.) ............ 26 2.00 yl.42 
Mathieson Alkali ......... 29 1.50 1.01 1.12 
McCrory Stores .......... 15 1.00 1.48 1.95 
Montgomery Ward ....... 42 1.25 3.50 4.91 
National Gypsum ........ 8 0.25 0.49 0.94 
Natl. Malleable & Steel.... 19 1.00 D2.87 2.60 
Paraffine Companies ...... 35 2.25 $2.80 $3.40 
Pennsylvania Railroad .... 22 1.00 0.84 2.43 
Standard Brands.......... 6 0.47'/2 0.62 0.51 
Thompson Products ....... 36 1.00 1.33 3.90 
Timken Roller Bearing... .. 43 2.50 0.59 3.02 


§—Also paid $1 stock dividend in $10 par) pre- 
y—Fiscal years ended January 
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IF PROOF were needed that stock prices are still tied 
to the ebb and flow of the Battle for England, it came 
last week. On Wednesday, in an unexpected address 
(as far as nations outside Germany were concerned), 
the German Chancellor blew verbal blasts at Britain and 
reiterated his belief in ultimate victory for the forces 
of National Socialism. To the outside world, his talk 
was interpreted as an indication that the war would be 
a lengthy one. The effect on Wall Street was electric. 


IN ONE of the most active and strongest sessions of 
the past several months, pivotals spurted 1 to 6 points 
and the “averages” gained 2.42 points to close at 132.16. 
At this mark, prices were well above last month’s highs 
and stood at the best levels since the May break. The 
most interesting part of the day was the last hour. For 
it was not until then that a previously slow and receding 
stock market was galvanized into action. Some 450,000 
shares changed hands in those sixty minutes as traders 
bid eagerly for stocks. And the total for the day was 
780,000 shares, the heaviest in more than two months. 


THURSDAY morning, several leaders opened with a 
gap on the upside, a particularly impressive showing be- 
ing made by U. S. Steel on a block of 5,000 shares. Re- 
flecting the force of the previous day’s developments, 
the remainder of the list was firm to strong. Through 
it all, brokers were talking of prices attaining the 137-38 
level before seeing a reaction. A fortnight ago, it was 
the 131 mark that was on most lips. That, of course, 
was surpassed last Wednesday. 


Shares -—Price—r Net 

Stock: Traded Open Last Change 
60,600 11% 13 +13 
57,600 7% 8% +1% 
Graham-Paige Motors ....... 46,700 9/16 
32,900 4% 434 + % 
Anaconda Copper ........... 31,300 2034 215% + % 
Yellow Truck & Coach...... 30,900 13% 145% +1Y% 
Internat’l. Paper & Power.... 30,500 14% 15% + % 
General Motors 29,800 46% 481% +1% 
Continental Motors .......... 28,000 3% 3% + %¥% 
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MARKETWISE AND OTHERWISE 


THE MOST ACTIVE STOCKS—WEEK ENDED SEPTEMBER 3, 1940 


Fintete 


AS THINGS stand at present, Wall Street need have 
no misgivings about stock prices moving ahead of busi- 
ness. For it is pretty well recognized that the situation 
is very much the other way around. Carloadings, for 
instance, have just scored a new weekly high for the 
current year; steel operations will soon exceed their 
1939 peak; and, in some respects, building construction 
is at the best levels of the past ten years. It looks as if 
brokers can stand a good number of rallies like that of 
last week—and still not worry about whether they are 
being supported by business indexes. 


FROM A market standpoint, some analysts were point- 
ing to last week’s destroyers-for-sea-bases deal as a straw 
in the wind. When news of the trade was released on 
Tuesday, stocks did not interrupt their general advance. 
Considering the fact that “prices had entered an area 
of possible greater resistance,” these persons felt that 
the market had displayed “significant” technical strength. 


WITH THE conscription bill recently changed in the 
Senate to draft industry as well as manpower, pros and 
cons on this legislation have jumped sharply. Here’s a 
bit of information to keep in mind while all the squab- 
bling goes on: In Washington inner circles, the amend- 
ment is considered first, a “smart” political move for 
the New Deal legislators and second, an easy method 
of creating a political issue between Republicans and 
Democrats. So it remains to be seen whether the views 
of Mr. Knudsen, and other members of the Defense 
Council who oppose this measure, will finally prevail.— 
Written, September 5. 


Shares -Price— Net 
Stock : Traded Open Last Change 
Bethlehem Steel ............. 25,900 76% 79% +34 
Am. Radiator & Stand. Sani... 23,300 6% 7% +% 
re 22,500 163% 17% +1 
20,200 72 76% +4% 
Boeing Airplane ............. 20,000 13% 153% +1% 
Great Northern Ry. pf........ 18,900 22% 25% +2% 
Lockheed Aircraft ........... 17,900 25% 27% +2Y% 
United Aircraft .............. 17,300 36% 40% +4 
Northern Pacific Ry.......... 16,500 6% 7 + 
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Aircraftsmanship 


Most formidable yet in adjuncts to 
a battle fleet will be the new dive- 
bomber of Curtiss-Wright—powered 
with a double-row “Cyclone” 14- 
cylinder engine of 1700 hp., it will 
be capable of carrying heavier bomb 
loads over longer distances at higher 
speeds than similar planes. . . . The 
new lacquer for camouflaging mili- 
tary aircraft so that they appear al- 
most invisible against the terrain is 
a product of Pratt & Lambert—the 
feature of the enamel is that it can 
be washed off quickly with a special 
solvent and reapplied in colors to 
match flying conditions. . . . Lock- 
heed Aircraft has developed an auto- 
matic X-ray machine for detecting 
flaws in airplane parts—inspection is 
expected to be speeded up to as many 
as 15,000 parts per day. . . . More 
will soon be heard of a new type of 
ski for army planes to be used when 
winter temperatures prevail—this 
ski is said to have low sliding re- 
sistance, little tendency to freeze to 
smooth surfaces and high resistance 


By A. WESTON SMITH, JR. 


o discourage lingering in out- 
door restaurants, a coin-oper- 
ated garden umbrella has been 
devised—who ever thought this 
would be the next step in the 
development of parking meters? 


. . The development of 
“plastic” construction for airplanes 
continues apace since Timm Aircraft 
showed what could be done—recent 
entries in this field are Twentieth 


to wear. . 


Century Aircraft, Williams  Air- 
craft and U. S. Plywood. . . . Un- 
pleasant is the thought of the dentist’s 
drill, but its flexible shaft is finding 
many new uses for operating controls 
in aircraft—S. S. White Dental 
Manufacturing is preparing to ex- 
pand production of this item for mili- 
tary planes. 


the TVA? 


act immediately? 


70 PINE STREET 


WHERE WERE YOU 


WHEN—Germany invaded Poland, conquered France? 
—The Supreme Court voided the NRA, upheld 


—the U. S. abandoned the gold standard? 


Were your securities instantly available when quick action was 
needed? Did the possession of a Custodian Account enable you to 


We have learned from long experience that it is in the investor’s 
best interests to keep securities where they can be swiftly utilized 
when action is the order of the day. 


Peace of mind in these abnormal times depends upon how promptly 
you can move when events mirrored in the headlines spell action. 


Whether your savings are large or small, our booklet “News Never 
Takes a Vacation” is well worth your reading. We will gladly send 
you a copy. Merely write and request it. No obligation, of course. 


MERRILL LYNCH, E. A. PIERCE & CASSATT 


Brokers in Securities and Commodities 
Underwriters and Distributors of Investment Securities 


Branch Offices in 38 Cities 


NEW YORK 


Rubber Rambles 


B. F. Goodrich Company has de- 
veloped a special cushion-type tire 
for wheelbarrows—these casings are 
not pneumatic, but filled with highly- 
resilient sponge rubber which thus 
eliminates the hazards of punctures 
and leaky valves. . . . The liquid- 
tight bags made of Goodyear’s “Plio- 
film” continue to find new uses—it 
will soon be possible to go to a soda 
fountain and take home a bag of ice 
cream soda or banana split. . . . Golf 
rubbers, designed to fit over steel- 
spiked shoes, have been styled by 
Early Morn Golfa Products—a golfer 
so protected is supposed to have no 
fear of water hazards. . . . Coming in 
flexible latex toys is the “Spouting 
Whale” of Kaysam Corporation— 
it floats partly submerged and spouts 
realistically when ‘lightly squeezed. 


Hosiery Horoscope 


Knee-length socks of lisle yarns 
will be featured for women by Julius 
Kayser & Company this fall—it is 
expected that bare knees will be this 
season’s fashion in sports wear... . 
Complexion tints in silk hosiery will 
next be featured in the “Gordon” 
line—Helena Rubinstein selected the 
colors, which represent the seven 
basic skin tones of American women. 
. .. Stockings with reinforced elastic 
toes have been announced by Lycom- 
ing Hosiery Mills—the idea is to take 
care of the added strain and wear 
caused by wearing open-toed shoes. 
. . . Men’s socks to match hat bands 
will be the next effort of the haber- 
dashery industry—Young’s Hats will 
have a selection of 25 bands for felt 
hats to match almost any pair of 
socks. 


Pen Pointers 


Research laboratories of Parker 
Pen are reputed to have designed an 
improved fountain pen which will 
utilize fast-drying ink for the first 
time—it is understood that this 
model will sell in the luxury price 
class... . Featuring a style for every 
type of writer, L. E. Waterman Com- 
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THIS BETTER WAY BUILD- 


PROTECTS THE HOME OWNER AND THE INVESTOR 


Advanced Building Method Provides Vital Sidewall 
Insulation as Well as Roof or Ceiling Protection 
Without Addition of Costly Extras! 


HERE's the sensible low-cost way to guard the value of 

a home — a way to avoid the risk of building or financ- 
ing a house that may be obsolete the day it is completed! 
By simply using modern materials — Celotex Vapor-seal 
Sheathing — Celotex Vapor-seal Lath — in place of materials 
that would have to be purchased anyway—a home can be 
completely insulated without paying for “extras.” 


By this method — known as Celotex Safety Sealed Construc- 
tion — the roof or ceiling, and the sidewalls — the biggest 
heat loss area in a house—are effectively insulated and sealed 
— all with insulation that is guaranteed in writing for the life 


Lending institutions from coast to coast have set certain 
construction standards for the protection of mortgage 
dollars. Celotex Vapor-seal Sheathing and Lath and 
Celotex Safety Sealed Construction meet requirements 
of banks, insurance companies and other building-loan 
institutions. 


of the building.* 


may 


United States 


The Celotex Corporation, 919 N. Michigan Ave., Chicago, III. 
* We Favor Adequate Preparedness for National Defense. 


* This guarantee, when issued, applies only within Continental 


Without these safeguards to comfort and economy, a house 
hot in summer, a fuel-waster in winter — obsolete 
by modern standards. Consider this before you build or lend! 


CELOTEX 


REG. U. 8. PAT. OFF. 
BUILDING 


INSULATING SHEATHING, LATH, INTERIOR FINISHES 
ASPHALT SHINGLES, SIDING, ROLL ROOFING 
HARD BOARDS e ROCK WOOL BLANKETS, BATTS 
GYPSUM PLASTERS, LATH, WALL BOARDS 


PRODUCTS 


pany will promote its new line of 
fountain pens with an appropriate 
slogan this fall—‘A Waterman Pen 
for Every Hand.” ... A fountain pen 
with a tiny governor which auto- 
matically controls the flow of ink has 
been perfected by Russell T. Wing 
Company—the claim is made that this 
pen will not “flood” regardless of the 
amount of ink or the position of the 
barrel. . . . A combination pen, ruler, 
compass and square is the achieve- 
ment of Foley & Hutoff—this gadget 
furnishes almost all of the draughts- 
man’s tools in a single unit. 


Christenings 


The new product of Pillsbury Flour 
which is combined with Vitamin B, 
will be called “Vito Wheat.” .. . The 
Fleischmann Distilling division of 
Standard Brands is introducing new 
domestic whiskies under the trade- 
names “Congress Hall,” “Old Med- 
ley” and “Daviess County.” ...A 
pocket gage to show comparative 
railroad and airline fares between 
principal cities has been devised by 
United Air Lines and dubbed the 
“Travelator.” .. . Sterling Products’ 
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next milk of magnesia product will 
be “Philips’ Deodorant Lotion,” 
which combines two acid neutralizers, 
instead of one. . . . Latest in piano 
trademarks is “Newton” which has 
been registered by Kohler & Camp- 
bell. . . . A new citrus fruit which 
looks like a lemon but tastes like a 
lime has been christened the “Limon” 
by the Rio Grande Valley Exchange. 
Snider Packing, which has been han- 
dling the preparation and boxing of 
quick-frozen foods for several com- 
panies, will soon introduce its own 
line of frosted vegetables under the 
“Snider” brand. . . . Something dif- 
ferent in cleaning fluids will be in- 
troduced by Carbona Products under 
the title of “Soapless Lather.” 


Odds & Ends 


The organization of the National 
Noise Abatement Council in Buffalo, 
N. Y., last week brought together a 
goodly representation of sound- 
proofers and noiselessors—among the 
participants are Celotex Corporation, 
National Gypsum, Johns-Manville, 
Remington Rand and two of Ameri- 
can Tel. & Tel.’s affiliates... . R. H. 
Macy & Company has taken an ini- 


tial step in what may become a na- 
tion-wide chain with the opening of 
the first “Star Item Store” in Syra- 
cuse, N. Y.—this experimental outlet 
will handle the “cream of the best 
sellers” of the big Manhattan depart- 
ment store. . . . The first “coach- 
sleeper” of the Pullman Company 
will be tested by the Atchison, To- 
peka & Santa Fe on the run from 
Chicago to Kansas City—rates on 
these sleepers will be about 30 per 
cent cheaper than those of the stand- 
ard lower berth. . . . Still another 
idea in match book advertising will 
soon be introduced by World Wide 
Advertising Service—the name of 
the manufacturer or product is printed 
on the striking surface... . A purify- 
ing device for the smokestacks of 
steamships has been developed by B. 
F. Sturtevant Company—this equip- 
ment eliminates the fly ash and cin- 
ders that usually shower the passen- 
gers of this type of vessel. . . . The 
country’s dancing instructors are re- 
turning from their regional conven- 
tions with a new dance step called the 
“Liberty Parade”—it was originated 
to be danced with the tune of “God 
Bless America.” 
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he high grade bond market 

showed strength after the holi- 
day under the leadership of U. S. 
Governments. Long term Treasuries 
made advances which, although frac- 
tional, were considerably beyond the 
usual trading range in this slow mov- 
ing group. There was considerable 
activity in the speculative divisions, 
especially rails, and Canadian obliga- 
tions spurted again on fairly heavy 
transactions. The early post-holiday 
indications pointed to termination of 
the extreme stagnation in the bond 
market which had carried late Au- 
gust turn-over down to the lowest 
volume figure in many years. 


PERE MARQUETTE BONDS 


Although the bonds of the Pere 
Marquette Railway (first mortgage 
4s, 4%s and 5s) have recovered 
about 15 points from their 1940 lows, 
they still appear undervalued and 
these issues have been relatively neg- 
lected in periods of increased trading 
activity in the secondary bond divi- 
sion. They offer current returns of 
6.6 to about 7.5 per cent, and sub- 
stantially larger yields to maturity. 
The 4s, presumably because of their 
relatively short maturity (1956) have 
been selling only 2 points below the 
4%s of 1980, and offer the lowest 
current return. But in a situation of 
this nature, yields to maturity are 
often of less practical significance 
than intermediate term earnings pros- 
pects, and the 4%s or 5s are prefer- 
able for new commitments. 

The Pere Marquette had a bad 
year in 1938 but earned fixed charges 
by a fair margin last year, and the 
company,s financial position has been 
greatly strengthened in the past 
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twelve months. Traffic continues to 
show wide gains over 1939 and the 
road will probably earn fixed charges 
about 1.4 times for 1940. The lines 
serve automobile and other manufac- 
turing districts in Michigan, and traf- 
fic prospects are bright both on the 
score of the motor production out- 
look and also additional business aris- 
ing from national defense orders 
which are being placed in that area. 
Cash position is good, there is no 
floating debt, and the company has 
no early maturities. Considering all 
factors, the bonds deserve a more lib- 
eral market appraisal. 


ABITIBI 5s 


Although stockholder interests are 
still seeking to find some means of 
obtaining a “friendly arrangement” 
whereby their equities might be pre- 
served in part, the bondholders’ com- 
mittee intends to go ahead with its 
plan involving judicial sale of the as- 
sets of Abitibi Power & Paper Com- 
pany, Ltd. The committee will re- 
ceive deposits up to September 14, 
the final date under its plan for ter- 
minating the receivership. Assuming 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 


the following compilation. 


tration period. 


Issue: Offering 
Chicago, Terre Haute & So. 
$6,336,000 c/d 5s, /60 


San Antonio Public Service. 16,500,000 344s, 1970 
United Biscuit Co............ 
U. S. Plywood Corp......... 
Western Auto Supply Co.... 
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The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently delayed beyond the 20-day regis- 


25,000 shs. 5% $100 par pfd. 
50,000 shs. $1 par com. 
$6,000,000 s.f. deb. /55 


Underwriters °* Date Due 
No underwriter named Sept. 12 
Mellon Sec. et al. Sept. 9 
Goldman Sachs Sept. 10 
Eastman, Dillon et al. Sept. 11 
Merrill Lynch Sept. 9 


that the plan for a judicial sale is car- | 


ried through, non-depositing bond- 
holders will receive a cash distribu- 
tion of their pro rata share of the sale 
price less expenses, but the amount 
of the recovery is uncertain, depend- 
ing upon the size of the bid. Usually 
in such cases the properties are bid in 
by the bondholders’ committee at ap- 
proximately the “upset” price, but 
there are many complications in the 
Abitibi situation, and it is difficult to 
forecast how the matter will finally 
turn out. 


CANADIAN BONDS 


The appointment of a joint board 
of defense for the United States and 
Canada had a decidedly stimulating 
effect upon the market for various Ca- 
nadian obligations, particularly those 
of the Dominion and of Canadian Pa- 
cific. Last week there were further 
advances in Canadians, evidently 
predicated upon the destroyer-naval- 
base deal, which is a further step to- 
ward cooperative Western Hemi- 
sphere defense. Canada 5s have recent- 
ly sold around par, compared with a 
low of 83; Canadian Pacific perpetual 
4s around 55, an advance of 24 points 
over the 1940 low. A large part of 
the recovery was recorded prior to 
the announcement of the mutual de- 
fense plans, but the implications of 
the new situation suggest that some 
further gains may be in store, espe- 
cially if Great Britain has a good 
measure of success in defending the 
realm against German air attacks. 
Nevertheless, the bolstering effect of 
the closer U. S.-Canada ties would 
presumably be lost at least temporar- 
ily if the fortunes of war should turn 
severely against England. 


FACSIMILE CONTRACT 


reat Britain has taken over 

France’s contract with Finch 
Telecommunications, Inc., for fac- 
simile equipment designed for the 
transmission of printed matter such 
as sketches, maps, and written orders 
between airplanes, field forces and 
military headquarters. 


HOT AND COLD MOVIES 
pene films blew hot and 


cold in the announcements of the 
past week—General Foods will spon- 
sor a film on “Frosted Foods” under 
the title “Imprisoned Freshness,” 
while the Anthracite Industries re- 
leased a movie on “The Story of An- 
thracite.” 
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Wi the demand for shipbuild- 
ing facilities far outstripping 
the present available capacity, another 
ship yard financing deal is now mov- 
ing swiftly toward consummation. 
The William Cramp & Sons’ Ship & 
Engine Building Company, formed in 
1872, for many years was a very im- 
portant factor in the industry. But 
shipbuilding operations were discon- 
tinued in 1927, and since that time 
the company has been inactive and 
its plants idle. During the period of 
inactivity, taxes and other charges 
piled up, and a $2.5 million bond is- 
sue matured and was not paid. 
Responding to the request of the 
Secretary of the Navy that the yard 
be reopened, a plan of reorganization 
has been developed under the direc- 
tion of Joseph P. Ripley, president of 
Harriman, Ripley & Company. A 
new company—Cramp Shipbuilding 
Company—is being formed, tax 
claims are being compromised, new 
common stock is to be offered in ex- 
change for the bonds of the old com- 
pany, and additional common shares 
may be offered to the public to secure 
working capital. A registration state- 
ment for the common stock is being 
filed with the SEC. 
xk * 
Dow Chemical Company, leading 
producer of the essential magnesium 
metal needed in connection with de- 
fense plans, has filed a registration 
statement with the SEC covering $15 
million new obligations, of which $7.5 
million will be 10-year debentures and 
$7.5 million represented by serial notes 
maturing $750,000 each September 1 
from 1941-50 inclusive. In addition 
103,199 shares of common will be of- 
fered to stockholders of record on 
September 20 at 100, which compares 
with recent quotations of 145 for the 
existing stock. Of the proceeds of this 
financing, $5.1 million will be used to 
call the company’s presently outstand- 
ing $5 million debenture 3s, 1951; the 
remainder will be added to the com- 
pany’s general cash fund to be used 
for capital additions, expansion pur- 
poses, and facilities for the manufac- 
ture of new products and to meet in- 
creased demands for old ones. Smith, 
Barney & Company will head the 
underwriting group. 
x 
Reflecting sustained demand for 
good quality bonds, the “street mar- 
ket” for recently offered issues has 
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been holding up remarkably well. Of 
15 such issues, current bid prices are 
at or above the original offering prices 
in all but two or three instances; the 
widest decline is but 1% points, with 
10034 being bid for 3's originally 
priced at 102. Premiums range to 
three points, with 105 bid for 3%s 
that first came out at 102. 
x *k * 

Three years ago, Youngstown 
Sheet & Tube sold $30 million con- 
vertible 4s, 1948, at 100, the proceeds 
going to pay off $12.5 million bank 
loans, for plant additions, and for ad- 
ditional working capital. Now, the 
company is calling $10 million of that 
issue (on October 1 at 101%), funds 
for which will be raised by the sale 
of an equivalent amount of serial 
notes to eight banks and one insur- 
ance company. Interest rates on the 
new notes range from 0.5 per cent to 
2% per cent. Kuhn, Loeb & Com- 


pany and Smith, Barney & Company 
acted as agents in arranging the sale. 


RAILS’ TAX MARGIN 


Concluded from page 8 


REAL ESTATE 


FARMS AND ACREAGE 


NEW YORK 


GENTLEMAN’S FARM 

GAME PRESERVE 
300 acres most productive land, including 65 
acres primeval forest, probably only virgin forest 
left in East; over 100 deer, elk, wild boar, 
antelope, buffalo; private zoo; lake alive with 
bass and trout; one of world’s finest water gar- 
dens; 30-room mansion; 3 cottages, etc.; rare 
opportunity for sound investment in a self-sup- 
porting, historic show place; sacrifice tor cash. 

H. Ehmler, Hoosick Falls, N. Y. 


MARYLAND 


EASTERN SHORE OF MARYLAND 
Many good investments in farm _ property. 
Choice waterfront estates and farms. Worth your 
investigation. Sales at prices you can afford. 
We have the place you have in mind, Send for 
our list of choice waterfront properties and farms. 
George R. Debnam III, Rock Hall, Md. 


SOUTH CAROLINA 


ANGEL OAK PLANTATION for sale. 175 acres 
including Angel Oak; this tree estimated 1,000 
years old. Visitors come from every State to see 
it. Some water front. Dorothy McSween, Johns 
Island, South Carolina. 


VIRGINIA 


INVESTORS: Here is a gilt edged investment. 
Buy a good productive farm or estate in Virginia. 
LOW TAXES. Over 200 growing days per year. 
Lovely scenery. Good soil. Plenty valuable 
timber, orchards, etc. Excellent climate. Write, 
giving requirements and price range. Bennett 
Realty Co., Lynchburg, Virginia. 


COLONIAL ESTATE, between Warrenton and 
Culpeper; 1,000 acres; excellent for cattle, horse 
raising or dairy farming; equipped with three 
> dairy barn, silo; priced reasonably. 
sewis P. 


Nelson, owner, Culpeper, Va. 


er option would be established at a 
much higher figure than the conserva- 
tive valuation basis used in the tabu- 
lation, but the company might still be 
subject to rather substantial excess 
profits payments (unless the Senate 
insists upon a definition of excess 
profits differing radically from the 
concept shown by the House bill). 

Such railroads, however, are de- 
cidedly in the minority. The major- 
ity, including not only the companies 
with poor records but also such prof- 
itable carriers as the Great Northern, 
Pennsylvania, Louisville & Nashville 
and Union Pacific, have wide margins 
for earnings expansion free of excess 
profits taxes. Since this tax is prac- 
tically certain to continue to be one 
of the most important factors in stock 
market valuations, and since a high 
rate of industrial operations will 
maintain the gains in rail traffic and 
operating earnings already shown— 
and likely extend those gains—it is to 
be expected that greater recognition 
will soon be accorded this group. 

The stocks mentioned, as well as 
other rail equities of a more specu- 
lative nature, are clearly on the bar- 
gain counter unless one assumes that 
the entire market is too high because 
of the events in the future. 


DIVIDENDS 


THE BELL TELEPHONE COMPANY OF CANADA 


_,. NOTICE OF DIVIDEND 
A dividend of Two Dollars per share has been 
declared payable on the 15th day of October, 1940, 
to shareholders of record at the close of business 
on the 23rd of September, 1940 
F. G. WEBBER, 


Secretary. 
Montreal, August 28, 1940. 


UNITED CARBON COMPANY 


DIVIDEND NOTICE 


A dividend of 75 cents per share has been 
declared on the Common Stock of said Company, 
payable October 1, 1940 ta stockholders of record 
at noon September 14, 1940. 


C. H. McHENRY, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., September 4, 1940. 
Dividends of 146% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable October 1, 1940, 
to stockholders of record at the close of business 
September 12, 1940. Checks will be mailed. 
W. M. BUSTEED, Treasurer. 


Your dividend notice in 
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calls the favorable attention of bona- 


fide investors to your securities. 
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Belgian National Railways 


Northern Central Railway Company 


Data revised to September 4, 1940 
incorporated: 1926, Belgium, to take over and operate for the period of 
75 years from 1926, the State’s railways and that portion of their proper- 
ties which includes rolling stock and equipment formerly owned and man- 


(BLW) 


aged by the Belgian Government. Office: Brussels, Belgium. Annual 

meeting: In May. 

Capitalization: Funded Belg. Frs. 1,638,305,187 
*Participating preferred stock (par 500 Belg. Fis.) 4-6%......eceeeeees 19,962,000 shs 
TOrdinary stock (par 100 Belg. ..-10,000,000 shs 


~*Rate reduced to 4% by Government as of May 15, 1935. Assenting holders were 
compensated with Belgian Government bonds. Holders who dissented from decree had 
their shares marked and such shares are no longer available for delivery on stock 
exchanges in Belgium or as collateral for loans at Belgian National Bank, but such 
shares will continue to receive 6%. This dividend is guaranteed by the Belgian 
Government. Total includes American shares issued at the rate of one American for 
five Belgian shares. 7Owned entirely by State. 


Digest: Operates some 3,000 miles of railway lines compris- 
ing the Belgian railroad system. 


Years endec Dec. 31: 1933 1936 1937 1939 §1940 
*Earned per 


share (%) .... D$0.58 D$0.78 D$0.46 D$0.76 D$0.14 D$1.42 “aes 
{Dividends paid.. 5.86 7.02 4.50 $3.2 3.27 3.30 $3.27 
Price Range: 
(American shares) 
ER. Ssbbeseses 101% 127 117% 89% 88% 83 73% 67% 
=e 62% 95% 79 83 82% 67 52 63% 


*On American shares and expressed as a percentage of par. tOn American shares. 
tDoes not include distribution in respect to proceeds of sale of bonds issued to Amer- 
ican holders in satisfaction of reduction of dividend rate from 6% to 4%. §To 
September 4, 1940. 


Cleveland, Cincinnati, Chicago & St. Louis 


Data revised to September 4, 1940 


incorporated: 1889, Ohio and Indiana, as a consolidation of the Cincinnati, (CCS) 
Indianapolis, St. Louis & Chicago, the Cleveland, Columbus, Cincinnati 

& Indianapolis and the Indianapolis & St. Louis Ry. Cos. Office: 

Cincinnati, Ohio. Annual meeting: Last Wednesday in October. Number 

of stockholders (August 1, 1958): preferred, 262; common, 167. 

“Preferred stock 5% non-cum. ($100 par) 99,985 shs 
Common stock ($100 par) 0000000000 70,288 shs 


*Not callable. 
NOTE: New York Central owns more than 85% 
common. 


Digest: Lines of the company and subsidiaries total some 
2,724 miles and extend from Indianapolis to points on shores 
of Lake Erie and Lake Michigan, to Niles, Peoria, St. Louis, 
Cairo, Louisville, Cincinnati, Columbus and other points. Most 
of the property consists of important main line mileage 
operated as a part of the New York Central system. The 
company is leased and controlled by the New York Central, the 
lease extending 99 years from 1930. Under lease, New York 
Central pays an annual rental sufficient to provide maintenance, 
fixed charges and taxes, and dividends of $5 per annum on pre- 
ferred stock and $10 on the common stock. 

DIVIDEND RECORD. AND PRICE RANGE OF PREFERRED STOCK: 


of preferred and about 98% of 


Years ended Dec. 31: 19 1935 *1940 
Dividends paid ...... $3.00 $5. 00 $5.00 $5.00 $5.00 $5.00 ss. 00 $3.75 
Price Range: 
ER: Kcectcuvectescere 58 90% 89 98 103% 75 78 65 
I acikvensevansanees 58 71 80 90 98 70 68 56 
*To September 4, 1940. 2 
Erie & Pittsburgh Railroad Company 
Data revised to September 4, 1940 
Incorporated: 1858, Pennsylvania. Office: Philadelphia, Pa. Annual (EP) 
meeting: Fourth Monday in April. 
stark TH (G50 Pal)... 58,663 shs 
*Has preference as to fund for dividends over the 7% guaranteed stock. 7Entirely 


owned by Pennsylvania R.R. Trust Fund. 
Digest: The road’s lines total some 83 miles and extend from 
New Castle to Girard Jct, Pa. Coal and iron ore for the 
Pittsburgh steel industry normally account for a large part of 
traffic; traffic density is high when the steel industry is active. 
The properties are operated under lease (extending 999 years 
from 1870) by the Pennsylvania R.R., the rental equalling 
bond interest, $2,500 for organizational expenses and 7% 
annually on stock. The Pennsylvania capital stock tax is 
deducted from the 7% rate, leaving the net dividend 6.4%. 


DIVIDEND RECORD AND PRICE RANGE OF 7% SRanaurese STOCK: 
Years ended Dec. 31: 1933 1934 1935 1936 1938 1939 +1940 


*Diviaends paid....... $3.50 $3.50 $3.50 $3.50 $3. 30 $3.20 $3.20 $1.60 
Price Range: 

50 68 73 69 80 64 65% 67% 

45 50 69% 68 75% 62 65% 6742 


~ *Subject to Pennsylvania State Taxes not mentioned in lease. ¢To September 4, 1940. 


Data revised to September 4, 1940 


Incorporated: 1854, Maryland and Pennsylvania, as a consolidation and (NNX) 
merger of Baltimore & Susquehanna R.R. Co., York and Maryland —_ 

R.R. Co., York and Cumberland R.R. Co. and Susquehanna R.R. 

Office: Philadelphia, Pa. Annual meeting: First Friday in May. 


*Of which 388,142 shares are owned by the Pennsylvania R.R. 


Digest: Operates 143 miles of track extending from Balti- 
more, Md., to Marysville, Pa., Dauphin, Pa., to Sunbury, Pa., 
and Hollins to Green Springs Junction, Md. Owns or controls 
the most important terminals used by the Pennsylvania R.R. 
in Baltimore. This road is leased for 999 years from 1911 to 
the Pennsylvania R.R., which guarantees payment of 8% a year 
on the outstanding common stock, as well as principal and 
interest on the funded debt. Dividends have been paid on the 
stock without interruption since 1888. 


DIVIDEND pores OF CAPITAL 


Years ended Dec. 31: 935 1937 1938 1939 1940 

Dividends paid ...... $1. 30 00 $4 00 00 $4.00 $4.00 $4.00 $4.00 
Price Range: 

76% 92% 99 103 105 93% 89 90% 

EM 5560000000600000 €7 81 86% 97% 91 75 82 84% 


September 4, 1940. 


Pittsburgh, Cincinnati, Chicago & St. Louis R. R. Co. 


Data revised to September 4, 1940 


Incorporated: 1916, Pennsylvania, Ohio, West Virginia, Indiana and (PT) 
Illinois, as a consolidation of the Pittsburgh, Cincinnati, Chicago and 
St. Louis Ry., Pittsburgh, Wheeling & Kentucky R.R., Chicago, Indiana 
& Eastern Ry., Vandalia R.R. and Anderson Belt R.R. Office: Philadelphia, Pa. 
Annual meeting: Fourth Wednesday in April. Only 5,188 shares are outstanding with 
the public, the remainder being held by the tenant, the Pennsylvania Co, and in one 


of its trust funds. 


Digest: Owns 1,925 miles of track extending from Pitts- 
burgh, Pa., to East St. Louis; Chicago to Vincennes and South 
Bend, Ind.; also to sections of West Virginia. Operated under 
999-year lease by the Pennsylvania R.R. under the terms of 
which the Pennsylvania pays a rental sufficient to cover all 
fixed charges and $5 on the capital stock, plus organization 
expenses and taxes. Mileage is of outstanding importance to 
the Pennsylvania system. 


Years ended Dee. 31: 1935 1936 193 1939 *1940 
Dividends paid...... $5. 00 $5. 00 $5.00 $5.00 $5. 00 00 $5.00 $5.00 
Price Range: 
Bid Bid Bid 
73% 95 116% 119 117 90 


*To September 4, 1940. 


Pittsburgh, Ft. Wayne & Chicago Railway Co. 


Data revised to September 4, 1940 
Incorporated: 1862, Pennsylvania, Ohio, Indiana and Illinois, as a con- F 
solidation of Pittsburgh Fort Wayne & Chicago R.R. Co., Ohio & 
Pennsylvania R.R. Co., Ohio & Indiana R.R. Co., and Fort Wayne & 
Chicago R.R. Co. Office: Philadelphia, Pa. Annual meeting; Third Wednesday in 


May. Number of stockholders (December 31, 1937): 2,042. 

Original guaranteed shares 7% ($100 3,255 shs 

tGuaranteed special stock 7% ($100 par).........cccccccscccccscccces 2,219 shs 
*Over 91% owned by the Pennsylvania R.R. and its subsidiaries. +Redesignated 


as 7% preferred stock in 1917. tRedesigated as 7% common in 1917 


Digest: Owns 502 miles of track extending from Pittsburgh 
to Chicago; main line mileage is characterized by exceptionally 
heavy traffic density. Also owns valuable terminal properties 
in Pittsburgh and important real estate in Chicago. The road 
is controlled and operated under a 999-year lease by the 
Pennsylvania R.R. Rental includes all operating, maintenance 
and corporate expenses and taxes plus a sum equal to 7% on 
the entire outstanding $100 par preferred, common and special 
stocks. 


6 19 


Years ended Dec 1925 3 1938 1939 *1940 
Dividend paid ....... $7.00 $7.00 $7.00 $7.00 $7. 00 $7.00 $7.00 $5.25 
Price Range: 
Hig edeevescbssaces BP 169 180 187 190 174 175 176 
141% 172 176 172 145 158 167 


*To September 4, 1940. 


(For Additional Factographs please turn to page 26) 
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he minor downtrend which set 
in following establishment of the 
August 12 highs has been decisively 
reversed. The rally which has car- 
ried the industrials up to 132.16 and 


). the rails to 28.85 has enabled both 


CTE 


averages to exceed their previous 
highs on the move (127.26 and 27.29) 
by a considerable margin, and has 
thus reconfirmed the intermediate up- 
trend; minor, secondary and primary 
trends are all regarded as pointing 
upward at present. 

The vigor of the current movement 
is an encouraging sign. There has 
been no advance of comparable scope 
since that which occurred during the 
second week in June, and that move 
was decidedly irregular, with two 
days featured by significant declines. 
In contrast, there has been only one 
setback during the present rise, and 
that was of very moderate propor- 
tions. 

Trading volume has shown a pro- 
nounced tendency to increase on the 
rally. On September 4, the turnover 
equalled 780,000 shares, the largest 
total since June 28. More than half 
of this total (450,000 shares) was 
traded in the last hour, during which 
practically all of the day’s large gains 
took place. The character of the 
trading has also been encouraging, 
with seasoned market leaders promi- 
nent among the most active stocks. 

However, it is by no means assured 
that the current upswing will continue 


over the next three or four weeks 
without a correction of some sort. 
The market will probably meet resis- 
tance around the 135 and 30 levels, 
and from the long range viewpoint it 
will be better if these areas are not 
penetrated immediately. A wild buy- 
ing spree carrying prices too far 
above current levels would seriously 
weaken the market’s underlying 
structure and would necessarily en- 
tail a sizeable corrective movement 
later on. 

If no such unruly advance takes 
place, it appears likely that prices will 
continue to move upward at a mod- 
erate pace until they encounter the 
resistance areas mentioned above, 
with a technical decline of minor pro- 
portions ensuing within two weeks. 
The latter move should not carry the 
averages below 121.28 and 26.17, and 
in the absence of a sudden drastic 
change for the worse in England’s 
position it appears unlikely that these 
levels will be penetrated. 

But if a runaway market should 
take place, it will be extremely diffi- 
cult to forecast in advance just where 
it may end. The 145 and 32 levels 
appear to be logical stopping points. 
If such prices are actually achieved 
within the next two weeks a decline 
to present levels or below may be 
looked for; such a reaction might 
well consume six weeks or more.— 
Written September 4; Allan F. Hus- 
Sey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 


cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 


issued. To expedite handling, 
should be confined to a 
single item. Print 
name and address. 


whom 
each letter 
request for a 
plainly and give 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed and 
accuracy. Please write on letterhead. 


CHAIN STORE STATISTICS 
Containing record of operations of 30 chain 
stcre companies and other information of 
interest to investors. 


HOW TO BE A LIFE INSURANCE 
REPRESENTATIVE 

An informative 30-page booklet covering 
every phase of this subject suitable for any- 
one seeking employment which offers a 
future. 


OPENING AN ACCOUNT 
24-page informative booklet on this subject. 
Prepared by a N. Y. S firm. 


PHILCO CORPORATION 


Prospectus on Common Stock (Par Value 
$3.00 Per Share) available upon request. 


CONTINENTAL AVIATION AND 
ENGINEERING CORPORATION 


Prospectus on Common Stock available 
upon request. 


HOME AIR CONDITIONING 
Completely illustrated literature explains 
home air conditioning—how it affects the 
health, comfort, and convenience. Valuable 
to those planning to build and present home 
owners who plan to modernize. 


HOW TO BUILD BETTER HOMES 
To provide livability and comfort; economy 
in operation; lasting home values; guaran- 
teed protection. A most valuable booklet 
for anyone owning a home or expecting to 
remodel or build one. 


64-PAGE ART CATALOGUE 
Describing in detail and illustrating orig- 
inal signed etchings and lithographs of 62 
leading American artists, priced at only 
$5 each. Also included are 125  illustra- 
tions and exciting biographical data. 


AMERICA’S SMARTEST BOATS 
Beautifully illustrated brochure describes 
100 stylie-leading models at new low prices, 
features and specifications unobtainable from 
any other boat builder. 


EYE-SAVING LAMPS 

Catalog describing a lighting system, using 
standard Mazda Bulbs, designed to protect 
eyes by eliminating glare. Lamps for every 
reading, writing and working need in the 
home, office and industry. Please write on 
business letterhead. 


PLANNING FOR INCOME 
AT 55, 60 OR 65 
Tells of more than 75 interesting ways to 


enjoy your “vacation years’? when they 
arrive. 


COMFORT AND CLEANLINESS 


IN YOUR HOME 


This booklet brings you the facts about a 
great advance in low-cost, warm-air heating 
for homes. For home owners only. 
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Pittsburgh, Youngstown & Ashtabula Railway 


Wabash Railway Company 


Data revised to September 4, 1940 
incorporated: 1906, Ohio and Pennsylvania, as a consolidation of the (PYA) 
Pittsburgh, Youngstown & Ashtabula R.R. and the New Castle & Beaver 
Valley R.R. Co. Office: Philadelphia, Pe. Annual meeting: First 
Monday in April. Number of stockholders (January 1, 1938): 561. Pennsylvania R.R. 
and subsidiaries own all common and approximately 65% of preferred. 


Preferred stock 7% cum. ($100 par) guaranteed..................-020008 90,892 shs 
Common stock 7% guaranteed ($100) par...........cccccccccccccccccece 21,000 shs 


Digest: Operates 139 miles of track; main line extends from 
New Brighton, Pa., to Ashtabula Harbor. The company pro- 
vides the Pennsylvania R.R. with its only entrance to Youngs- 
town, O. The road is operated under 999-year lease from 
1910 by the Pennsylvania R.R., payments including 7% 
annually on both classes of stock, service charges on the bonds, 
organization and other expenses and taxes. 


Years ended Dec. 31: 1934 1935 1939 *1940 


Dividends $700 $7.00 $7.00 $7.00 $7.00 $7.00 $5.25 
Price Range: 

Ks 115 144 158 167 167 149 

$8% 133 167 167 142 


* To September 4, 1940. 


Vicksburg, Shreveport & Pacific Railway Company 


Data revised to September 4, 1940 
Incorporated: 1915, Indiana, as successor to Wabash R. R. Co., successor (W A) 
to the Wabash, St. Louis & Pacific Ry. Co., which in turn was successor 
to Wabash Railway Co. and the St. Louis Kansas City & Northern Ry. 
Co., incorporated in 1879. Office: St. Louis, Mo. Annual meeting: Third Monday in 


May. Number of stockholders (1937): 5,555. 

$151,127,420 
§7Preferred stcck ‘‘A’’ 5% non cum. profit-sharing ($100 * par) peeeheceene 697,091 shs 
tPreferred stock 5% non cum. conv. ($100 16,361 shs 


*Including receivers’ certificates. Redeemable at $110. Has first preference as 
to assets and 5% non cum. dividends; after 5% dividends have been paid on preferred 

“‘B”’ and common stocks in any fiscal year, shares equally in any further declarations 
on common for that year. tRedeemable at $110. Convertible into preferred ‘‘A’’ and 
common at rate of $50 par value preferred ‘‘A’’ and $50 par value of common for 
each $100 par value preferred ‘“‘R’’. §Pennsylvania R. R. owns 312,900 shares pre- 
ferred ‘‘A’’ and 362,900 shares common. 


Digest: Operates approximately 2,500 miles of track extend- 
ing from Buffalo and Niagara Falls through Detroit and from 
Toledo west to Kansas City. Branches reach Chicago, St. Louis, 
Des Moines and Omaha. Road has been operated by receivers 
since 1931. Dividend record has been poor. Regular payments 
on preferred from 1927 to 1930. Nothing ever paid on common. 

RECORD OF DEFICITS AND, PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1933 1934 1937 1939 940 

ed share. .D$12.57 D$9.99 pss pst. D$9.88 pet. p$10. 60 “pst. 31 
rice Range: 

4% 3% 4% 10% 2% 3 71% 

1% 1% 1 2% 2 1 % T% 


*Six months to June 30. To September 4, 1940. 


Data revised to September 4, 1940 


incorporated: 1901, Louisiana, as successer to Vicksburg, Shreveport & (VKS) 
Pacific R.R. Co., organized 1879, in turn successor to the Vicksburg, 

Shreveport & Texas R.R. Co. Office: New Orieans, La. Annual meeting: 

First ‘4 in April. Number of stockholders (December 31, 1938): preferred and 
common, 778. 


Capitalization: Funded debt............... $3,845,000 
Preferred stock non-cum. 5% ($100 par)... 21,428 shs 


Digest: Owns approximately 187 miles of track. Main line 
extends across Louisiana from Delta to Lorraine. With the 
Alabama & Vicksburg Ry., it forms the main line of the 
“Vicksburg Route” between Meridian, Miss., and Shreveport, 
La. Road is operated under 357-year lease from 1925 by the 
Yazoo & Mississippi R.R. Co. Performance under the lease, 
which provides $5 a year on the stocks, in addition to bond 
interest and taxes, all unconditionally guaranteed by the 
Illinois Central. 


Eeeee RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 3 1933 1934 1935 1936 1937 1938 1939 +1940 

Dividends paid ...... $5.00 $5.00 *$4.50 $5.00 $5.00 $5.00 $5.00 $2.50 
Price Range: 

in <sesneeeheseves 60 80 63 80 80 57 56% 59% 

SD. acaxeebensnnones 60 76 63 72 60 40 54% 56% 


*Deduction made to compensate for funds in closed bank. To September 4, 1940. 


Virginian Railway Company 


Data revised to September 4, 1940 
Incorporated: 1904, Virginia, as the Tidewater Railway Company; present 
title adopted in 1907. Office: Norfolk, Va. Annual meeting: Thursday 
after fourth Tuesday in April. Number of stockholders (1935): 630. 


*Not redeemable. 


(VR) 


tApproximately 75% is owned by Virginian Corp. 


Operates 639 miles of track in Virginia and West 
Virginia. Main line extends from Sewalls Point on Hampton 
Roads in Norfolk, Va., to West Deepwater, West Va., con- 
necting there with the N. Y. Central. Numerous branches 
serve the southern West Virginia coal fields, one connecting 
with the C. & O. Regular dividends maintained on preferred 
stock throughout the depression. Common payments since 
1923 omitted only in 1933 and 1934. No regular rate. 


Years ended Dec. a 19% 1936 gees 193 1939 1940 


Digest: 


Earned per share. $3. is $3. $5.71 $236 $5.96 t$2.62 
Dividends paid 1.25 1.87% 1.25 1.25 1.25 1.25 1.25 {1.87% 


*Adjusted for 4-for-1 stock split on Jan. 2, 1940. tIssue made available to the 
public in December, 1935. Prior to 1936, stock was closely held. fist half. {To 
“eptember 25. §To September 4, 1940. 


Wheeling & Lake Erie Railway Company 


Data revised to September 4, 1940 


Incorporated: 1916, Ohio, as successor to the Wheeling & Lake Erie R.R. (WL) 
Office: Cleveland, Ohio. Annuzl meeting: Fourth Wednesday in May. 

Number of stockholders (December 31, 1938); prior lien, 20; preferred, 

212; common, 112. 

*Prior lien 4% cum. ($100 par)............ .116,093 shs 


7Preferred stock 544% cum. conv. ($100 par).. 102,140 shs 


*Non-callable. Has preference over the preferred and common stock both as to 
assets and dividends. {Convertible into common stock share-for-share. Redeemable 
at $100 per share. 


Digest: Operates approximately 480 miles of track extending 
from Toledo to Canton, to Cleveland to Zanesville, Ohio, and 
Wheeling, West Virginia. Approximately 53% of the outstand- 
ing stocks is owned by the N. Y., Chic. & St. Louis R.R. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31 1934 1935 1936 1937 1938 1939 1940 
Earned per share..... pais D$0.73 $2.12 $7.33 $8.02 $1.98 $7.56 *$4.25 
Dividends paid ...... None None None None 5.00 None 4.00 42.00 
— Range: Bid 
10 29 35% 91 115 60 75 
24% 18 34 70 60 42 $50 


*Six menths ended June 30. tTo September 4, 1940. 


The Western Pacific Railroad Corporation 


Data revised to September 4, 1940 
Incorporated: 1916, Delaware, as a holding company controlling the (WR) 
Western Pacific Railroad Company, which was incorporated in 1916 in 
California (originally incorporated in 1903). Office: 37 Wall St.,. New 
York City, N. Y. Annual meeting: First Tuesday in October. Number of stockholders, 
approximately 6,217. 


+Preferred stock 6% conv. 400,000 shs 

*Subsidiary railroad operating company has funded debt of $80,266,507. t+Convertible 


into common stock at par with a cash adjustment for dividends. Redeemable at $105 
per share. Cumulative at rate of 6% per annum up to a total of 12% and in addition, 
so long aS arrears amount to 12% or more, cumulative to the extent of net profits 
applicable to payment of dividends. 


Digest: A holding company for securities of Western Pacific 
Railroad Company (the operating subsidiary), half of the 
Denver & Rio Grande Western common and a part of the 
preferred stock of that road as well as half of the capital 
stock of Utah Fuel Co. Lines of the operating subsidiary are 
chiefly in California, Nevada and Utah. The railroad is in 
bankruptcy trusteeship. The last preferred payment was made 
in 1927 and the only payment on the common stock was made 


in 1925. Equities may be wiped out in ultimate reorganization. 
EARNINGS RECORD AND PRICE RANGE OF PREF ERRE ED: 
Years ended Dec. 31: 1933 1934 1935 936 1937 938 1939 1940 
Earnings per share... $1.59 $1.57 D$1.34 psi 32 D$1.34 37 D$1.33 
Price Range: 
16 17% 7% 9% 11% 3% 2 
Low 1% 4% 23% 5% 1% % % 


September 4, 1940. 


(For Additional Factographs please turn to page 28) 
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Concluded from page 3 


sharp rise in this index temporarily 


_ choked off the building boom. In con- 
' nection with its anti-trust drive, the 
| Department of Justice is actively in- 


' vestigating prices within the industry. 


_ (This action, by the way, is directed 
- at contractors and labor unions as 


well as building material manufac- 
turers.) Consequently, the index of 


- building materials cost may be ex- 


pected to remain relatively stable. 

If you explore our building experi- 
ence during the World War, you will 
find that outlays for all construction 
doubled between 1915 and 1918. Most 
of this increase, however, reflected ex- 
pansion in public construction, which 


- tripled during the period. On a com- 


parative basis, private awards rose 
only moderately. 

The reasons for this are quite clear. 
The more important of these were 
aptly stated by The Journal of Com- 
merce (N. Y.) recently as (1) a 
rapid rise in building material prices 
and wages; (2) a shortage of skilled 
labor in many communities; and (3) 
the adoption of measures by the Gov- 
ernment, through the priority system 
and otherwise, that discouraged 


private building in order to stimulate 


the manufacture of war materials. 

It is difficult to state what the situa- 
tion would be were the United States 
to become a nation at war. We can, 
however, speak quite definitely about 
present conditions. What do these 
show? Precisely the following: Lit- 
tle, if any, danger that building ma- 
terial prices will get out of hand, a 
plentiful supply of labor, and no seri- 
ous threats of disruptions in the wage 
scale. 

All circumstances considered, the 
fact of the matter is that the Govern- 
ment is exercising considerable care 
to see that the defense effort does not 
snag the building industry—keystone 
in the nation’s economic well being. 


NIGHT -BASEBALL 


ttesting the popularity of night 
baseball, attendance at Big 
League games has risen steadily this 
season, reaching new highs recently 
at around the 60,000 mark. Illumi- 
nation for these games is by General 
Electric, which developed a practical 
baseball lighting system in 1923. 
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G N its initial approach to the investor’s problem, the Investment 
Supervisory Service studies his circumstances, requirements and 
objectives in order to lay out a general program which will be best 
suited to harmonize with these factors. The securities best adapted 
to the program decided upon are then selected. But this is only the 
beginning. 


Continuing supervision of the portfolio is the only practical assur- 
ance that the program will be maintained in accord with ever chang- 
ing investment conditions. 


The road to investment success, always difficult, contains many 
new pitfalls today. Swiftly changing developments abroad and at 
home create new problems for the investor. To interpret these 
developments intelligently and apply the deductions to the formula- 
tion of a sound investment policy is a full-time job. 


An organization devoting its entire time and facilities to gathering, 
correlating and interpreting the myriad data tending to influence 
investment values is obviously better equipped to do the job than 
an individual who usually has neither the time, the facilities nor the 
training required for this specialized task. 


Whatever your investment problem 
may be the Investment Supervisory 
Service of Financial World is in 
a position to aid in its solution. 


THIS COUPON FOR FURTHER INFORMATION 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 


Please explain (without 
obligation to me) how 
your Investment Super- 
visory Service will aid me 
in the solution of my in- 


vestment problems. Objective: 
I enclose a list of my Income [] Capital enhancement [J 
securities and their cost. (or) Both 1 
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Alabama & Vicksburg Railway Company 


Carolina, Clinchfield & Ohio Railway 


Data revised to September 4, 1940 
Incorporated: 1889, Mississippi, as successor to Vicksburg & Meridian (AIM) 
R. R. Office: Room 6 Union Station, New Orleans, La. Annual meeting: 
Tuesday in April. Number of stockholders (December 31, 1938): 


Digest: Company’s lines extend 141 miles across Mississippi 
from Meridian to Vicksburg. Mileage forms large part of 
“Vicksburg” route. Road is leased to Yazoo & Mississippi 
for 357 years from 1925, and under terms of lease Y. & M. 
guarantees interest, taxes, assessments, government charges, 
maintenance and other charges, and $6 a year dividend on 
stock. Illinois Central guarantees performance of lease. 
DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 +1940 
Dividends paid...... $6.00 $6.00 *$5.75 $6.00 $6.00 $6.00 $6.00 $3.00 
Range: 
MM cenccsesbenesed 70 bid 83 bid 74 103 100% 6844 68% 77 
TObid 83 bid 74 91 97 67 68 60 


*25 cents withheld to provide for a non-recurring claim. To September 4, 1940. 


Albany & Susquehanna Railroad Company 


Data revised to September 4, 1940 

Incorporated: 1851, New York. Office 30 Broad St., New York City, N. Y. ( AQS) 
Annual meeting: Third Tuesday in October. Number of stockholders 
(October 18, 1938): 780. 
Capitalization: Funded debt............. 

Digest: Lines total 142 miles and extend from Albany to 
Binghamton, N. Y., forming the important western end of the 
D. & H. system. Properties are operated under lease to year 
2001 by the Delaware & Hudson R.R. Corp. Under the agree- 
ment D. & H. R.R. agrees to pay organization expenses, taxes, 
interest and at least $9 a year dividends. 

DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec 31: 1933 1934 1935 1936 193 1938 1939 +1940 

*Dividends paid...... $11.00 $10.50 $10. 50 $10.50 $10. 30 $10.50 $10.50 $10.50 
Price Range: 

178 205 187 195 166 125 130 

170 196 186 178 146 95 117 


*Including extras. {To September 4, 1940. 


Data revised to September 4, 1940 
Incorporated: 1905, Virginia, as the South & Western Railway Co. Pres- (CCL) 
ent title adopted March, 1908. Office: 1 East 57th St., New York City. 
Annual meeting: Second Tuesday in May. Number of stockholders, 


approximately 2,894. 


Digest: Owns 287 miles of lines extending from Elkhorn 
City, Ky., to Spartanburg, N. C. Properties were leased for 
999 years (from 1923) to the Atlantic Coast Line and the 
Louisville & Nashville at an annual rental sufficient to provide 
interest charges, taxes, corporate expenses and dividends on 
stock at the rate of $3 per share for 3 years from January 1, 
1925, $4 per share to January 1, 1938, and $5 a share thereafter. 


“DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1933 1924 1935 1936 1937 1938 1939 +1940 
Dividends paid ....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $3.75 
Price Range: 
92% 95 103% 106 86 8544 91 
70 85 91 85 63% 77 75% 


*On stamped stock prior to 1938. To September 4, 1940. 


Chicago & Eastern Illinois Railroad Company 


Data revised to September 4. 1940 
Incorporated: 1940, Indiana, as successor through reorganization to Chicago (CE A) 
* Eastern Tllinois Railway Company. Original company chartered in 
894. Office: Chicago, Ill Annual Wednesday in June. 
‘Capitalization Funded debt....... 
Class A stock ($40 par)....... 
Common stock (no par)........ 


. $26,655,500 
-383,862 shs 
343,297 shs 


*Giving effect to the changes in accordance with the reorganization plan approved 
by the ICC, the Court and the security Lolders. 

Digest: Company operates some 815 miles of track extending 
south from Chicago to the Ohio River and a branch to 
St. Louis. Connects with the St. Louis-San Francisco, Illinois 
Central, L. & N. and C. C. C. & St. L. Bituminous coal is an 
important traffic item. 


Years ended Dec. 21: 1933 1936 1939 1940 
Earned per share D$9.17 Dse. 78 D$1.52 3 39 D$5.08 
Price Range: 


8% 8 3% 8% 13% 4 4 12% 


Allegheny & Western Railway Company 


Data revised to September 4, 1940 

Incorporated: 1898, Pennsylvania, as a consolidation of the Jefferson & (AY) 
Allegheny Ry. Co., and the Allegheny & Western Ry. Co. Office: Ridge- 
way, Pa. Annual meeting: Seccnd Monday in January. Number of stock- 
holders (July 15, 1938): 669. 

Digest: Company’s lines total 75 ‘miles and extend from 
Lindsey to Butler, Pa. Main line affords only connection for 
Baltimore & Ohio system for traffic between Buffalo, Rochester 
and Pittsburgh. Road is operated under perpetual lease by 
B. R. & P. Ry. Lease agreement provides for bond interest, 
taxes, organization expenses and $6 annual dividend on stock. 

DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 *1940 

Dividends paid..... -- $6.00 $6.00 $6. 00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range: 

_ errr . 98% 90% 111% 110 28 69 73% 

 exkboavsebeussns 82 82 90% .98 103 28 50 61 


*To September 4, 1940. 


Canada Southern Railway Company 


Data revised to September 4, 1940 
Incorporated: 1868, Canada, as the Erie & Niagara Extension Railway (CSA) 
Co. Present title adopted December, 1869. Office: St. Thomas, Ont. 
Annual meeting: First Wednesday in June. Number of stockholders 
(December 31, 1935): 611. 


Digest: Company’s main line totals approximately 226 miles 
and extends from Suspension Bridge, Ont., to Windsor, Ont. 
Branches total about 153 miles. All of the property of the 
road is leased for 999 years from 1904 to the Michigan Central 
R.R. Co., which assumed all obligations of company and agreed 
to pay dividends of $3 per annum on the stock, interest on 
bonds and all taxes. The New York Central assumed the lease 


obligations in 1930 for a period of 99 years from 1930. 
DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 954 1935 1936 1937 1938 1939 +1940 
Dividends paid ...... ° $3 00 $3 00 $3.00 $3.00 $3.00 $3.00 *$2.85 $3.00 
Range: 
aaa 45 56% 561% 60 61 46% 47 40 
40 48% 50 54 44 37% 31% 34 


*After Canadian tax. +To September 4, 1940. 


1% % 2% 2 1% 1% t% 
*Old stock. flst half 1940. To September 4, 1940. 


Cleveland & Pittsburgh Railroad Company 


Data revised to September 4. 1940 


Incorporated: 1836, Ohio, and 1853, Pennsylvania. Office: Phila., Pa. (PTT) 
Annual meeting: Thursday following ‘third Wednesday in May. 

tRegular guaranteed stock 7 ($50 par)..... 224,581 shs 
tiSpecial betterment stock 4% ($50 par)......... geekese0Whsnds5nSSda0052 556,445 shs 


*Also outstanding, $849,144 due Penna. R.R. for advances. +Dividends guaranted 
by Pennsylvania R.R. under terms of lease. tApproximately 72% owned directly or 
indirectly by the Pennsylvania R.R. 

Digest: Main line extends 122 miles from Rochester, Pa., to 
Cleveland, Ohio, affording the main line of the Pennsylvania 
with a direct connection between the Pittsburgh and Cleve- 
land industrial areas. The road is operated under lease ex- 
tending 999 years from 1871 by the Pennsylvania R.R. Co. 


DIVIDEND ane RANGE OF 7% GUARANTEED STOCK: 
Years ended Dec. 31: 193 1935 1936 1937 1938 1939 eee 
Dividends paid .... 3. 30 $3. 30 $3.50 $3.50 $3.50 $3.50 $3.50 $2.62 

Price Range: 
65 78 87 90 90 76 78 80° 
ee 60 70% 80 82 82 67% 69 74 


*To September 4, 1940. 


Chicago Great Western Railroad Company 


Data revised to September 4. 1940 
Incorporated: 1909, Illinois, as a reorganization of the Chicago Great CG 
Western Railway Company incorporated in 1892. Office: Chicago, III. ( W) 
Annual meeting: the first Monday in April. 


*On the basis of the final reorganization plan approved Mareh 26, 1940. 

Digest: Operates approximately 1,495 miles of track lying 
between Chicago, Minneapolis, Omaha and Kansas City. Traffic 
volume is well diversified. 


*EARNINGS PRICE RANGE OF PRECERRED: 
Years ended Dec. 31: 1933 1935 1936 1937 1938 1939 1940 
share D$1.14 Ds. 33 D$1.12 $0.81 D$1.96 D$2.48 D$0.13 +D$1.32 
rice Range: 
High eeesece 14% 11% 55% 14% 18% 5% 4 $2% 
TOW .nccccccces 2% 3% 1% 4 3 2% if 1% 


*Old stock. 1st half 1940. t%To September 4, 1940. 


(For Additional Factographs please turn to page 30) 
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‘jnally. Several issues, however, re- 
‘main in serious danger depending of 
course upon the ultimate outcome of 
the war. 


' term tradition. 
_ what is still in store for this and 


Concluded from page 6 


The unusual liquidity which ex- 


jsted in the U. S. money markets at 


the beginning of the war has become 


even more marked, chiefly as a result 
-of the gold imports. 
our money and capital markets are in 


Hence today 


excellent condition to finance any 


further industrial expansion which 
may result from a long duration of 


the war and in execution of our own 
preparedness program. 
In the aggregate, the war so far 


has had a stimulating effect upon our 
economic system and this should con- 
tinue for the duration. 
' the unavoidable slack may be taken 
_ up by an acceleration of our own de- 
'fense preparations, which in them- 
selves are an immediate result of the 
European hostilities. 


Thereafter 


Whatever the final outcome of the 


_ war may be, the economic and social 


changes in Europe will be radical and 
revolutionary and will unavoidably 


have their repercussions upon this 


country. Already the war has caused 


the United States to change its ideas’ 


and conceptions about national de- 
fense, and it has given the President 
an excuse to break with the third 
No one can forecast 


other countries before the European 
holocaust comes to an end. 


WHAT’S NEW IN BOOKS 


Concluded from page 2 


various subjects and the work has 
been completely brought up to date, 
i.e. to the spring of 1940. An equal- 
ly favorable reception is assured this 
book by students of finance as was 
accorded the original edition, which 
required four printings from 1936 to 
1938, good proof of its value and 
popularity. 
x * 

Note: The books reviewed may be 
purchased through Tue FINANCIAL 
Wortp SuHop, which also can 
supply any book published on finance, 
business, industry, etc. 
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New “Must” Book for Every Investor 


“THE COMPLETE 10-YEAR RECORD 
OF EARNINGS AND DIVIDENDS” 


Covering Every Common Stock on N. Y. Stock Exchange 
Also Shows Average Yearly Earnings and Dividends 


On or about September 15th, the FINANCIAL WORLD will publish, in 
book form, the “COMPLETE 10-YEAR RECORD of EARNINGS and 
DIVIDENDS” covering every common stock listed on the New York 
Stock Exchange—a complete year-to-year record of earnings and divi- 
dends during the past ten years, 1930 to 1939 inclusive. AVERAGE 
YEARLY EARNINGS as well as AVERAGE YEARLY DIVIDENDS are 
also shown for this important 10-year period. All stocks included in 
these handy earnings and dividend tables are alphabetically arranged 
for your convenience. 


This Book Has Great Reference Value 


now and for the future because—- 


(1) You will be able to study the earnings and dividend fluctuations of hundreds of 
America’s leading corporations during the ten crucial depression years. 


(2) You can also compare the average earnings and dividends of your stocks with 
those of other leading issues. 


Price $1.00—with Money-Back Guarantee 


Send only $1.00 today for this valuable reference book (in paper covers) with this 
money-back understanding: Return the book within five (5) days after receipt if you 
are not convinced that it will be worth many times its cost for future reference. We 
will then refund your dollar without question. Send your order without delay. 


$8.70 Value for $4.85 


This Summer Special includes 2 complete STOCK FACTOGRAPH 
MANUALS, fully indexed—the current issue (containing 1650 regular 
and condensed FACTOGRAPHS reprinted up to May Ist) and the new 
revised edition to be ready in the Fall, which will reprint about 19 whole 
months’ STOCK FACTOGRAPHS from FINANCIAL WORLD, right up 
to about October 16th or 30th. In addition you will receive a copy of 
“What the Figures Mean,” by Spencer B. Meredith (which still sells 
alone at $1.00) to help you to better understand every financial report. 
So you will get two $3.85 books and a $1.00 book, total value $8.70—all 
for only $4.85, if you mail your order in an envelope postmarked not 
later than October 1, 1940. 


Monthly High and Low Prices of 
800 STOCKS CHARTED 


(From Jan. 1, 1933 to Sept. 1, 1940—Revised Edition Just Out!) 


1929’s High Prices, and Yearly Earnings and Dividends since 1933 also Included. The 
September issue of the “STOCK PICTURE” portfolio shows how stock prices were 
shattered since the break in May and points to some rare buying opportunities for 
those who possess vision and courage. ... Think of getting 800 charts of all the 
most active stocks listed on the New York Stock Exchange and the New York Curb 
at an average cost of 1% cents each! That’s what the “STOCK PICTURE” brings 
you for $10.00. 1929’s High Prices, 1932’s Low Prices and Yearly Earnings and Divi- 
dends since 1933 are now included. ... And the monthly high and low prices of those 
800 stocks are charted for the most important period since the 1929 collapse—FROM 
JAN. 1, 1933 (ALSO INDICATES THE MARKET LOWS OF 1932 and 1933) RIGHT UP 
bi Baa 1, 1940—NEARLY EIGHT COMPLETE YEARS—FOR ONLY $10.00. Just 
published. 

Sample charts from “STOCK PICTURE” and 

list of 800 stocks charted FREE on request. 


WHEAT, COTTON and COMMODITIES 


If interested in trading in wheat, cotton, or other commodities, ask for free copy 
of our new list of books and charts covering this field. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 
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Detroit, Hillsdale & Southwestern Railroad Co. 


New York & Harlem Railroad Company 


Data revised to September 4, 1940 


incorporated: 1875, Michigan, following reorganization of Detroit, Hills- 
dale & Indiana R.R. Co. Office: Ypsilanti, Michigan. Annual meeting: 


(DHS) 
Second Tuesday in January. 


Digest: Line extends 65 miles from Ypsilanti to Bankers, 
Mich., and forms a cut-off for traffic moving to and from Fort 
Wayne, Ind. The company is operated under perpetual lease 
by the New York Central. Annual rental includes costs, taxes 
and 4% on stock. Dividends guaranteed by endorsement. 

DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 934 1935 1936 1937 1938 1939 *1940 
Dividends paid ...... $4.00 $1 00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 

Price Range: Bid Bid Bid 
43 53 45 65 45 41 
on 45 60 33 

*To September 4, 1940. 

Gulf Mobile & Ohio Railroad Company 
Data revised to September 4, 1940 

Incorporated: 1938, Mississippi. to consolidate the properties and unify the (GLF) 
operations of the Mebile & Ohio and the Gulf, Mobile & Northern. Office: 
Mobile, Ala. Annual meeting: Third Wednesday in February. 
$5 Preferred stock (no par) cum. if earned after 2 years................. 305,750 shs 


*Giving effect to all exchanges under the reorganization plan. 
of assumed obligations. 


Digest: Operates 2,000 miles of track in Illinois, Kentucky, 
Tennessee, Mississippi, Alabama and Louisiana. The principal 
industries served by the road are agriculture and lumbering. 

EARNINGS RECORD AND PRICE RANGE OF SHARES: 

Earnings on a consolidated Lasis not computed. However, deficits on Gulf, Mobile 
& Ohio common stock ranged from $1.14 per share to $9.07 per share for the 1932-39 
period. On the Mobile & Ohio shares, the range of deficit per share for the same 


period was $7.31-$37.19. The G. M. & O. shares over the period 1932-Sept. 4, 1940, 
ranged from a high of 19%4 to a low of 1%. 


7Also has $12,010,000 


Morris & Essex Railroad Company 


1940 
New York City. 


Data revised to September 4, 
Incorporated: 1835, New Jersey. Office: 140 Cedar St., 


(ME) 


Annual meeting: Last Wednesday in June. Number of stockholders 

(December 31, 1937): 3,776. 


Digest: Owns approximately 126 miles of track extending 
from Hoboken to Phillipsburg, N. J., furnishing the Delaware, 
Lackawanna & Western with its only entrance into the port 
of New York. Also owns practically all of the valuable 
terminal properties of the Lackawanna in Hoboken and 
Secaucus. The Morris & Essex is leased in perpetuity to the 
D. L. & W., which guarantees to pay all expenses and charges, 
as well as 7%% annually on the stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended 


Dec. 31: 1933 1934 1935 1936 1937 1938 1939 *1940 

paid $3.87% $3.87%2 $3.87% $3.87% $3.87% $3.87% $3.87% $3.87% 
rice Range: 

64 71 65% 71 66% 40% 37% 30% 

EO sicsbeens 49% 58 60 6042 36% 25 22% 21% 


“To September 4, 1940. 


New York, Lackawanna & Western Railway Co. 


Data revised to September 4, 1940 
Incorporated: 1880, New York. Office: 140 Cedar St., New York City. (NL) 
Annual meeting: Tuesday before the last Friday in February. Number 
of stockholders (December 31, 1937): 1,283. 


*Of which 704 shares are owned by the D., L. & W. R.R. 

Digest: Total main track extends 214 miles from Binghamton 
to International Bridge, N. Y., forming the western half of 
the main line of the Delaware, Lackawanna & Western. The 
road is operated under lease (extending to 1980) by the 
D., L. & W., whose annual payment includes 5% on the out- 


standing capital stock, plus all expenses and charges. 
DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 *1940 

Dividends paid....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $3.75 
Price Range: 

aes 80 96 99 99% 97 63% 62 56 

75% 83 96 90 54% 54 46% 45 


“To September 4, 1940. 
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Data revised to September 4, 1940 


incorporated: 1831, New York. Office: 230 Park Ave., New York City. (HAR) 
Annual meeting: Third Tuesday in May. Number of stockholders (August 

1, 1938): Preferred and common, 913. New York Central owns approxi- 

anes 86% of the preferred stock and approximately 66% of the common 

stock. 

Preferred stock 10% 26,879 shs 
COMMON PAL) 173, 121 shs 


oa New York Central owns 23,112 shares of preferred and 114,298 shares of 
mmon,. 

Digest: Company’s lines extend 134 miles from New York 
City to Chatham, N. Y. The road is controlled and leased by 
the N. Y. Central (for 401 years from 1873) and gives that 
system and the N. Y., New Haven & Hartford access to the 
large and strategically located Grand Central Terminal in New 
York City. Rentals provide for interest, taxes and expenses, 
as well as dividends of $5 a share per annum on both the pre- 
ferred and common stock. 


DIVIDEND RECORD pane PRICE RANGE OF COMMON: 
4 934 1935 1 1937 1 


Years ended Dec. 31: 193. 1 936 eed 939 *1940 

Dividends paid .... $5.0 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $2.50 
Price Range: 

158% 1389 139 150 135 120 121 115% 

DES sabsavesweksa’ 100 108 108 119 110 101 105 104 


*To September 4, 1940. 


Peoria & Eastern Railway Company 


Data revised to September 4, 1940 


Incorporated: 1890, Illinois, Indiana and Ohio, as a reorganization of the (PE) 
Ohio, Indiana & Western Ry. Co. Office: Indianapolis, Ind. Annual 


meeting: Second Wednesday in February. 


*C.C.C. & St. L. and N. Y. Central advances total on additional $2,506,192. 

Digest: Operates 201 miles of track from Indianapolis, IIL, 
to Pekin, Ill. The road is operated under lease (expiring in 
1960) and controlled by the C. C. C. & St. L. The lease has 
been assumed by the New York Central. No dividends have 
been paid. 


RECORD OF oo — RANGES OF CAPITAL STOCK: 


Years ended Dec. 31: 1! ‘. os 35 1936 1937 1938 1939 1940 
7% 17 6% 5% *4y% 
2 3% 4 3 1% 2 *1% 


Rensselaer & Saratoga Railroad Company 


Data revised to September 4, 1940 
Incorporated: 1832, New York. Office: Troy, N. Y. Annual meeting: (RNS) 
a Monday in June. Number of stockholders (July 1, 1938): 
,500. 
Digest: Operates approximately 150 miles of track, con- 


stituting the central section of the Delaware & Hudson’s 
system. Road extends from Troy to Ballston, N. Y., Saratoga 
Springs to Whitehall to Lake Station, N. Y., Whitehall to 
New York-Vermont state line, Rutland, Vt., to Eagle Bridge, 
N. Y., Fort Edward to Lake George, N. Y. The road is leased 
in perpetuity to the Delaware & Hudson, which guarantees 
8% per annum on the stock. 


DIVIDEND RANGE OF CAPITAL STOCK: 


Years ended Der. 31: 933 1935 1936 1937 1938 1939 +1940 

*Dividends paid....... $8 00 $8. 00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 
Price Range: 

PE sbabssusasascas 108 126 110 114 110 69 75 69 

Low 97 114 98% 99% 69 40 60 50 


“*Subiect to Federal income 


tax averaging approximately $1 per share. To 
September 4, 1940. 


Tennessee Coal, Iron & Railroad Company 


Note: The Tennessee Coal, Iron & Railroad Com- 
pany is controlled by the United States Steel Cor- 
poration which on December 31, 1939, owned all of 
the common stock except 680 shares of $100 par value that 
were outstanding in the hands of the public. 


(TRR) 
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PIG IRON MAKERS 


Concluded from page 6 


prices constitute a partial explanation. 
Another factor was the much smaller 
level of pig iron exports—no more 
than 50,134 tons in any one month, 
whereas in July of 1937, 168,538 tons 
of iron were shipped abroad. 

The principal reason, however, was 
the lower average price of steel scrap. 
True, scrap prices in some areas rose 
slightly above the peak levels of 1937, 
but instead of remaining there for 
months at a time as had been the case 
two years earlier, they promptly de- 
clined. Steel producers and foundry 
operators thus had less incentive to 
step up the proportion of pig iron in 
their melts at the expense of scrap. 
One reason for the lower scrap prices 
was undoubtedly the fact that this 
material was also exported in much 
smaller quantities than had been the 
case in 1937. 


SCRAP RESTRICTIONS 


Recently imposed restrictions on 
scrap exports are not expected to 
have much effect, since they apply 
only to the top grade. Foreign ship- 
ments have increased over recent 
months, amounting to 327,129 tons 
in July against 187,457 tons in Janu- 
ary. The same has been true of pig 
iron, the comparison in this case be- 
ing 70,970 tons against 15,057 tons. 
Larger requirements by Great Britain 
and Canada have been a factor in the 
latter increase. However, it appears 
unlikely that there will be any repeti- 
tion of the abnormally large exports 
witnessed during the first World 
War, when shipments of pig iron 
rose by 540 per cent and of scrap by 
700 per cent between 1915 and 1917. 

Nevertheless, scrap prices are ris- 
ing, and it will soon be expedient for 
steel producers with inadequate sup- 
plies of iron to increase their pur- 
chases of the material. The outlook 
for foundry operations is excellent. 
Present prospects favor a high pro- 
duction rate by the automobile indus- 
try, an important consumer of cast 
iron. National defense requirements 
assure continued high output of air- 
craft, machinery and miscellaneous 
castings. Tractor production should 
also be well sustained. 

The reduction of fifty cents a ton 
in iron ore prices made earlier this 
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DIVIDENDS 


DECLARED 


: Pe- Pay- Hldrs. of Pe- ‘ay- . 
Company Rate riod able Record Comp Rate riod ate ey 
Allegheny Ludlum Steel....... .. Oct. 1 ep. 11 Mathieson’ vAlkali Works. ....37%e Sep. 30 Sep. 9 
Am. Cities P. & 1.75 Q Sep. 30 Sep. 9 
Am. Q Oct. 1 p. 12 Midland "Steel 50c .. Oct. 1 Sep. 18 
12%ce Q Oct. 1 Sep. 12 2 Q Oct. 1 Sep. 14 
Do 5% 12%e Q Oct. 1 Sep. 12 20e Q Oct. 1 Sep. 10 
.. Sep. 14 Sep. 5 Q Oct. 1 Sep. 14 
Am. Hawaiian a ivr tewenn 25¢ Q Sep. 30 Sep. 16 New Jersey Water Co. 7% pf.$1.75 Q Oct. 1 Sep. 11 
Amer. Safety Razor........... 20c Q Sep. 30 Sep. 10 300 Q Oct. 1 Sep. 10 
Amer. Tobacco 6% pf....... $1.50 Q t. 1 Sep. 10  .. fe ee Tie Q Oct. 1 Sep. 10 
Arnold Constable .......... 12%c .. Sep. 27 Sep. 11 a Pree ree 71%c Q Oct. 1 Sep. 10 
Bastian Blessing ............. 40c .. Oct. 1 Sep. 16 ress “A” & 50c .. Sep. 24 Sep. 7 
Beatrice Creamery ........... Q Oct. 1 Sep. 13 Devis & Coe... 40c .. Sep. 30 Sep. 14 
Do pf. $1.25 Q Oct $1.75 Q Oct. 1 Sep. 23 
Black & Decker Mfg......... 25e Q Sep. 20 Sep. 10 Penna. Pwr. & Lt. $7 pf..... $1.75 Q Oct. 1 Sep. 14 
Indus. Loan........ .. Sep. 30 Sep. 16 wae $1.50 Q Oct. 1 Sep. 14 
Bliss ‘Laughlin 25¢ Sep. 30 Sep. 21 Penna. Water & Power......... $1 Q Oct. 1 Sep. 16 
chbwheaweceekecen 37%e Q Sep. 30 Sep. 21 Pure Oil 5% pf.............$1.25 Q Oct. 1 Sep. 10 
Sep. 18 $1.25 Q Oct. 1 Sep. 10 
Carpenter Steel ..............500 .. Sep, 20 Sep. 1 $1.50 Q Oct. 1 Sep. 10 
Celanese Corp. of Am. ....... 25e .. Oct. 15 Sep. 17 Reliance El. & Enginer...... 374%c .. Sep. 25 Sep. 14 
Do 7% Dt. Dl. $3.50 S Dec. 31 Dec. 17 GE Bom 
Cloves Chemical Co. Q Sep. 25 Sep. 14 Sloss- Sheffield Steel & $1.50 .. Sep. 20 Sep. 9 
Commercial Credit ........,.. 5e Q Sep. 30 Sep. 10 EE RP ere $1.50 Q Sep. 20 Sep. 9 
gee ee $1.06% Q Sep. 30 Sep. 10 South Penn Oil............. 37 ec Q Sep. 27 Sep. 12 
og a ee $1 Q Oct. 1 Sep. 1 So. Porto Rico Sugar.......... 25e¢ Q Sep. 26 Sep. 10 
Consol, Edison (N. Y.) pf...$1.25 Q Nov. 1 Sep. 27 (ERE OCR PS: $2 Q Sep. 26 Sep. 10 
Compo. Shoe Machy. pf...... 62%c Q Sep. 16 Sep. 5 So. a aol Utilities Asso. 
Consol. Gas (Balt.) Q Oct. 1 Sep. 14 7%e Q Sep. 1 Aug. 22 
1 .. Oct. 1 Sep. 14 So. 5% pf.....37%e Q Oct. 15 Sep. 20 
Q Oct. 1 Sep. 14 Do Oct. 15 Sep. 20 
consoidatea Laundries Corp. 50 Sparks- PWithington $1.50 Q Sep. 16 Sep 
beiwiscasebinekesesee : Q Nov. 1 Oct. 15 Staley Mfg. pf..............$1.25 Q Sep. 20 Sep. 10 
Consumers $1 Q Oct. 1 Sep. 13 Tacony- Bridge .......50c Q Sep. 30 Sep. 16 
$1.12% Q Oct. 1 Sep. 13 Do ‘ 
Detroit Gasket. 25e .. Oct. 23 Oct. Do $1.25 Q Nov. 1° Sep. 18 
Detroit 50e .. Sep. 25 Sep. 14 Timken Detroit Axle........... $1 .. Sep. 20 Sep. 10 
fo eer 75e Q - 1 Sep. 14 20th Century-Fox Film pf...37%c Q Sep. 30 Sep. 16 
Federal Bake Shops .......... 250 .. Sep. 30 Sep. 16 Union Bag & Paper........... 25¢e .. Sep. 16 Sep. 9 
Ford Motor Co. A & B.......25¢ Q Sep. 28 Sep. 7 Weed .. Oct. 1°Sep. 14 
Frankenmuth Brewing ....... 2%c Q Sep. 16 Sep Wheeling Steel $5 pf........ $1.25 Q Oct. 1 Sep. 13 
$1.50 Q Oct. 1 Sep. 14 $1.50 Q 1 Sep. 13 
Gen’! Fire Extinguisher ...... lie .. Sep. 16 Aug. 30 ‘ 
1.25 Q Oct. 1 Sep. 10 | 
Goebel Brewing .............- ane Sep. 28 Accumulated 
at Oct. 2 14 | Ind, Hydro-El. Pwr. 7% pf..$1.75 Sep. 16 Aug. 31 
.. Get. 1 Sep. 18 | Dent. Stores 6% pf...... 
$1.25 Q Dec. 1 Nov. 15 Extra 
Helme $1.25 Q Oct. 1 Sep. 10 
OEe cucteedessaccewsees $1.75 Q Oct. 1 Sep. 10 Am. Hawaiian S. S.....-...... 25e .. Sep. 30 Sep. 16 
Hercules Powder ...........+- 60c .. Sep. 25 Sep. 13 Black & Decker Mfg.......... 25c .. Sep. 20 Sep. 10 
Hinde & Dauch Paper......... 75c .. Oct. 1 Sep. 14 TS DO aa Se .. Sep. 28 Sep. 7 
Do 5% f......sceccceee $1.25 Q Oct. 1 Sep. 14 So. Porto Rico Sugar.......... 95c .. Sep. 26 Sep. 10 
25c .. Sep. 26 Sep. 11 
Hygrade Sylvania .......... 62%ec .. Oct. 1 Sep. 10 Stock 
International Salt ..........: 37%e Q Oct. 1 Sep. 14 
International Shoe ......... 387%e Q Oct. 1 Sep. 14 Celanese Corp. of Am........... * «« Dee. 10 Oct. H 
Iron Fireman Mfg............. 30c Q Sep. 2 Aug. 10 North American Co.............. Get. Sep 10 
Kansas Elec. Pwr. 7% pf....$1.75 Q Oct. 1 Sep. 14 ae 
BO OW Wes cccicccccsconse $1.50 Q Oct. 1 Sep. 14 *One share of common for every 30 shares held. 741-40 
WR THE oo c.56cc ctunsences 12%c Q Sep. 15 Sep. 10 shr. Wash. Ry. & El. Co. for each 100 shares No. 
Lone Star Cement...........+. 75e .. Sep. 30 Sep. 11 Am. Co. 
EARNED PER SHARE 1910 1939 EARNED PER SHARE 1940 1939 
ON COMMON STOCK 12 ory to July 31 ON COMMON STOCK 12 Months to June 30 
American Power & Light......... $0. D$0.03 Hecker Products ................. = 52 $1.21 
American Sumatra Tobacco........ D1.5% Kayser (Julius) ...............-. 
Detroit Edison - 8.28 7.70 United Wall Paper .............. 
Eastern Gas & Fuel 412.86 d1.73 9 Months to ome 30 
Public Service N. 2.83 Hayes Manufacturing ............ 
9 Marths to 3! 6 Months to 30 
Celotex Corp. ...-...ee-seeeeeee 0.31 53 American Safety Razor .......... 0.41 0.81 
Servel, IMC. 1.28 1:30 Diamond Match 0.77 0.81 
West Virginia Pulp & Paper...... roebe OWING 12 
Hudson & Manhattan ............ = DL 86 b0.95 b0.72 
6 Moths to = Timken, Roller 2.07 
Associated D 12 Vic 5 
3 to July at First National Stores ............ 0.87 
Crown Zellerbach 
Exchange Buffet Dot Do. b—Class B stock. d—Prior preference stock. *—Before 


year will aid profit margins of mer- 
chant pig iron makers to an impor- 
tant extent, since almost two tons of 
ore are used in the production of one 
ton of pig iron. Higher demand for 
foundry coke and for coke oven by- 
products is another encouraging fac- 
tor. All these developments will find 
reflection in third quarter earnings 
statements, and if the present trend 
continues fourth quarter results 
should be even more satisfactory. 
Sloss-Sheffield Steel & Iron will be 
a leading beneficiary of the favorable 
factors currently affecting the group, 
but the common stock is not readily 


marketable and is altogether too vola- 
tile for average requirements. Wood- 
ward Iron appears a better choice; 
this company has already demon- 
strated good earning power, showing 
a larger profit in the second quarter 
of 1940 than in any other quarterly 
period in recent years. Interlake 
Iron has experienced deterioration in 
competitive status in the last few 
years, and its stock issue does not 
occupy a favorable position, but the 
convertible debenture 4s, 1947, ap- 
pear reasonably valued in view of the 
virtual certainty of early improve- 
ment in the company’s earnings. 
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Weekly Trade Indicators 


Miscellaneous: 
tAuto Production (U.S.A.)..... 
§Electrical Output (K.W.H.).... 
§Steel Operations (% of Cap.).. 
Total Carloadings (cars) 
#Wholesale Commodity Price 
*+Crude Oil Output (bbls.)..... 
*7Motor Fuel Stocks (bbls.).... 
7Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
*;Bitum. Coal Output (tons)... 
Cotton Mill Activity Index.... 
F.W. Index of Ind’l Production 


*Daily average.: 


the beginning of the following week. 


Journal of Commerce. 
Commodity Prices: 

Steel Billets, Pitts. (per ton).. 
Scrap Steel, Pitts. (per ton).... 
Copper, Electrolytic (per I1b.).. 
Rubber Sheets (per Ib.)....... 
Hides, Light Native (per lb.).. 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. (per viaianed 
Wheat (per bushel) 
Corn (per bushel) 
Sugar, Raw (per Ib.).......... 


Federal Reserve Reports 


Member Banks, 101 Cities 
Total Loans 
Total Commercial Loans 
Total Brokers’ Loans 
Other Loans for Securities 
U. S. Govt. Securities Held 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits 
Brokers’ Loans (N. 
Reserve System 
Reserve Credit Outstanding.. 
Total Money in Circulation.... 


eee 


Monthly 
Indicators 
1940 1939 
Advertising Lineage: 
Monthly Magazines... 468,059 468,911 
Women’s Magazines.. 538,590 515,975 
Canadian Magazines.. 119,846 122,812 
tShipbuilding Contracts: 
Number of Vessels... 276 1138 
Total Tonnage ......1,427,710 599,735 


Railroad Equipment Orders: 


Locomotives .......-. 16 118 

Passenger Cars ...... None 39 

Freight Cars ....... 9,765 8,473 
tLead Stocks (net tons). 47,360 124,017 
Radio Broadcast Sales: 

*$3.74 *$3.31 

*2.88 *2.34 

*0.23 *0.21 
tFood in Storage: 

butter (ibs.) ...... *124.2 *165.2 

Cheese (lbs.) ...... *138.0 *117.6 

Poultry (lbs.) ...... *82.3 *64.9 

Fruits (ibs.) ....... *150.3 *132.1 

Vegetables (lbs.) *71.8 *63.3 

Eggs (cases) ...... *12.2 

Lard (ibs.) ........ *303.1 *139.8 

Meat, All Kinds (Ibs.) *671.4 559.1 

JULY 
Financing ....... *$44.9 *$49.7 
Short Sales (shares)... 479,243 481,599 
Magazine Advertising: 

Nat’l] Weeklies (lines) 663,548 663,199 

Trade Papers (pages) 9,039 8,322 
Automobile Factory Sales 

(U. S. and Canada): 

Cars and Trucks..... 246,171 218,494 
Aviation Passenger Miles *101.9 *42.3 
§Chain Store Sales..... 265. *$244.9 
Fluid Milk Sales: 

Daily Average (qts.). *6.6 *6.5 
Plate Glass Output— 


*Millions. 


Merrill, Lynch, E. A. Pierce & 


7000 omitted. 


Week Ended 


Weekly Carloadings 


Week Ended———. 


Aug. 31 Aug. 24 Sept. 2 Aug. 24 Aug. 17 Aug. 26 
1940 1939 1 1939 
Eastern District 
27,645 23,732 24,240 Baltimore & Ohio........ ewes 58,361 58,403 51,796 
2,601 2,571 2,357 Chesapeake & Ohio......... ‘ 37,602 6,884 35,946 
82.5 91.3 58.6 Delaware & Hudson........... 12,982 13,193 11,772 
761,002 Delaware, Lackaw’na & 15,515 15,595 14,652 
80.2 78.6 77.4 Norfolk & Western............ 26,564 25,296 24,167 
3,501 3,508 2,283 New York, N. Haven & Hartford 20,899 21,213 19,703 
85,393 85,770 72,335 New York Central............. 83,448 84,299 75,158 
153,540 151,952 153,240 New York, Chicago "& St. Louis 16,87 16,380 15,156 
Aug. 24 Aug. 17 Aug. 26 Pennsylvania cchakeees wu re 114,956 113,103 98,526 
$2,230 $2,381 $2,755 POPS ‘ 11,02 10,61 9,361 
2,431 2,644 2,218 13,755 13,350 12,380 
1,483 1,494 1,305 Western Maryland ......... . 10, 838 10, 670 8,826 
135.7 132.6 124.0 
222.2 221.6 161.5 Seuthern District 
Ward’s Re ts. As of inois Central .......... ‘ : 30,170 29,963 
SWard's 7000,000 Louisville & Nashville... 4 28,038 28,534 25,889 
Seaboard Air Lane.....sssccsec 13,578 11,863 11,832 
Sept.3 ug. 27 Sept. 5 Southern Ry. System...... 36,410 34,746 33,065 
$34.00 $34.00 $34.00 Mesthwent 
ett 18.75 <a Chicago & Great Western...... 5,348 4,934 5,278 
Chic., Milwaukee, St. Paul & Pac. 28,194 28,911 
+ . 0525 Chicago & Northwestern...... 41,055 36,637 36,516 
-0650 0.0650 0.0575 Great Northern .........00. i 30,671 29,474 25,309 
0.1950 0.1957 .24 Northern Pacific .............: 15,772 15,340 14,440 
0.11 0.095 0.13% 
0.07 0.0720 0.08 Central West District 
6 Atchison, Topeka & Santa Fe.. 23,932 23,526 24,444 
0.96 0.9 0.96 
0.94% 0.89% 0.99% Chicago, Burlington & Quincy. 22,778 22,151 22,319 
0.81% 0.813% 0.70 Chicago, Rock Island & Pacific. 21,245 19,586 19,759 
0.0266 0.0273 0.0375 Chicago & Eastern Illinois..... 5,166 4,977 4,758 
Denver & Rio Grande Western 8,101 7,017 6,519 
Aug. 28 2.21 Aug. 30 nion ACIAIC ,017 24,032 22,779 
,509 $8,509 ,209 Southwestern District 
4,463 4,455 ,996 Kansas City Southern.......... 4,074 3,930 3,536 
363 377 608 Missouri-Kansas-Texas ....... 6,701 6,356 6,956 
467 473 519 22,505 21,004 21,266 
11,969 11,994 10,851 St. Louis-San Francisco ...... 11,608 10,795 10,412 
3,679 3,677 3,382 St. Louis-Southwestern ....... 4,342 4,113 4,266 
21,053 20,956 18,096 Texas & Pacific ...... Tree yee 6,874 6,452 7,133 
5,340 5,346 5,247 
259 273 467 Note: Freight carloadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 
2,480 2,492 2,448 indication of earnings for the current month. (Compiled from 
8,006 7,976 7,141 Association of American Railroads figures.) 
Monthly 
FINANCIAL WORLD’S INDUSTRIAL INDEX Indicators oe 
(BASED ON F.W. MONTHLY INDEX FIGURES) 
280 1 420 ution (tons) ... *5, *3.5 
| | | stat ghate Activity. 83.40% 52.47% 
260 PRODUCTION 400 Consumption ........ *3.5 *2.3 
| Pig Iron Activity: 
Active Furnace (No.) 182 118 
+ 380 Production (net tons) *4.05 *2.64 
x Uv. 
ovemen 
jv 360 Production 79,523 57,719 
Deliveries 4.758 121.806 
316,543 490,419 
Vr 340 slab Zinc Movement 
= (tons of 2,000 Ibs.) : 
= re) Production .......... 1,994 39,669 
4 3205 57,661 43,128 
a $Stocks on Hand...... 59,150 131,782 
>. > Cotton Activity 
300 Z Lint Consumed (bales) 597,850 521,353 
Spindles Active ..... *21.91 *21.94 
re) re) Electrical Equipment: 
x Ranges and Stoves.... 29,626 19,249 
rf) Refrigerators ....... 243,113 168,196 
9 9 Vacuum Cleaners . 94,610 76,689 
= 260 = Tobacco Production: 
| 
INVENTORIES 240 Tobacco {ibs.) *93.7 
*2.6 
Crude Rubber (long tons) : 
220 Consumption ........ oe 44,975 
37,372 
Stocks on Hand...... 190" 222 165,450 
200 Tires (casings) : 
*4.8 *4.6 
1932 ‘34 "35 ‘36 '37 ‘38 3915 FMAMJ JASOND: *9, *8.1 
' 1940 ' {Truck Loadings: 
Freight (tons) ..... 1, ee 434 1,014,493 
Index Number ...... 133.75 113.56 


7Corporate new issues only, excludes refunding. 


Cassatt. 


tAt first of month. 


§25 chains and 2 mail orders, compiled by 


fAmerican Trucking Association (216 carriers in 38 states and District of Columbia). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


enn © STOCK Vol. of Sales —————-CHAR ACTER OF TRADING Average Value of 
30 N.Y.S.E. Issues No. No. of Total Un- New New 40 Bond Sales 

RRs Utilities suai (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1940 

27.04 22.19 42.91 264,760 578 203 199 176 1 3 88.48 $3,320,000 a 29 

27.71 22.38 43.63 563,510 700 525 48 127 3 2 88.77 5,570,000 a) 

27.90 22.45 43.83 363,890 526 347 62 117 3 0 88.91 2,170,000 é = 

Sept. 

HOLIDAY 

28.00 22.50 43.95 544,550 672 346 169 157 4 1 88.98 4,930,000 san 

28.85 22.60 44.80 782,140 748 494 88 166 4 2 89.08 6,110,000 oa 
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THOUSAND NET TONS - WEEKLY AVERAGE MILLION DOLLARS - VALUATION MILLIVIN DAKKLLO 


THOUSAND GARS - UNFILLED ORDERS 
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Comparative two-year charts of sixteen important industries 
that are subject to cyclical change. As the statistics are on a 
monthly basis, these charts will be brought up-to-date and pre- 
sented about every fourth issue of THE FINANCIAL WORLD 


CRUDE OIL OUTPUT 


Source: U. S. Bureau of Mines 


BUILDING CONTRACTS 
37 STATES 


| | | | 
Source: F. W. Dodge Corp. 


Source: American Iron & Steel Institute 


FREIGHT CAR ORDERS 
CLASS | ROADS 
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Source: Assn. of American Railroads 
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Is Your Advertising Appropriation 


a Modern Sinbad? 


Does the amount you appropriate for advertising carry an undue 
burden of waste circulation—of expenditures which, upon careful 
analysis, would reveal the allocation of amounts which might be 


more advantageously and profitably employed? 


Millions of dollars are spent annually for advertising directed to 
people who, although willing, cannot afford to buy many of the 
products advertised. Air-conditioning equipment, high-priced cars, 
custom buats . . . these are but a few of the items which are within 
easy reach of those with ample surplus funds, but beyond the pur- 


chasing power of the masses. 


To manufacturers of these and other “luxury products”, the 
advertising pages of THE FINANCIAL WORLD offer a prolific 
source of increased sales. For this 37-year-old national investment 
weekly is read by men and women, most of whom have incomes 
far in excess of the average . . . people who are logical prospects 
for goods and services required for their comfort or convenience, 


pleasure or profit. 
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